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INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF PRADAKSHANA FINTECH PRIVATE LIMITED

Revised Report on Audit of Standalone Financial Statements

1. We have issued a report (hereinafter ‘previous report’) on Audit of Standalone Financial
Statements of Pradakshana Fintech Private Limited (‘the Company’), which comprise the
Balance Sheet as at March 31, 2022, and the Statement of Profit and Loss for the year ended
March 31, 2022, and Cash Flow Statement for the said period and notes to financial
statements, including a summary of significant accounting policies and other explanatory

information.

2. The previous report omitted to include matters to be reported under the provisions of
Companies (Auditor’s Report) Order, 2020 issued by the Government of India in terms of
Section 143 (11) of the Companies Act 2013.

3. We accordingly withdraw the previous report issued on May 12, 2022 under UDIN
22209163AJAWTI1616 and issue this Revised report (hereinafter “report”) duly incorporating
the matters referred to in para 2 above. The revised report replaces the previous report in its
entirety.

4. The management of the company is required to communicate the revised report to all those
parties to whom the earlier report along with its financial statements were circulated.

Opinion

5. We have audited the standalone financial statements of Pradakshana Fintech Private Limited
(‘the Company’), which comprise the Balance Sheet as at March 31, 2022, and the Statement
of Profit and Loss for the year ended March 31, 2022, and Cash Flow Statement for the said
period and notes to financial statements, including a summary of significant accounting
policies and other explanatory information.

6. In our opinion, and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2022 and its profit/loss and its cash flows for the year ended March
31, 2022.
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Basis for Opinion

7. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions
of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our opinion,

Responsibilities of Management and Those Charged with Governance for the Standalone

Financial Statements

8. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone
financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section 133 of
the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the'financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting
process.
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Key Audit Matters

9. Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the standalone financial statements of the current period. As the
company is private limited, reporting of Key Audit Matters is not mandatory.

Auditor’s Responsibility for the Audit of the Financial Statements

10. Our objectives are to obtain reasonable assurance about whether the financial statements as
2 whole are free from material misstatement, whether due to fraud or error, and to issue an

auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the company’s internal financial controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we

are required to draw attention in our auditor’s report to the related res in the

financial statements or, if such disclosures are inadequate, to madj
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conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue

as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings that we identify during our
audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

11. The provisions of Companies (Auditor’s Report) Order, 2020 issued by the Government of India
in terms of Section 143 (11) of the Act, we give in the Annexure a statement on the matters
specified in paragraphs 3 and 4 of the said Order, to the extent applicable.

12. As required by section 143 (3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations, which to the best
of our knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the
Company, so far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

(e) We do not have any observation or comment on the financial statements or matters
which have any adverse effect on the functioning of the company.

P‘\'&FTBFQ
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(f) On the basis of written representations received from the Directors on March 31, 2022
and taken on record by the Board of Directors, we report that none of the Directors is
disqualified from being appointed as a director in terms of Section 164(2) of the Act;

(8) In our opinion and according to the information and explanation given to us, during
the current year, Internal financial controls with reference to financial statements is
not applicable as the company is a private company with turnover less than Rs.50
Crores as per last audited financial statement and aggregate borrowings from banks or
financial institutions or anybody corporate at any point of time during the financial year
less than Rs. 25 Crore;

(h) We do not have any qualification, reservation or adverse remark relating the
maintenance of accounts and other matters connected herewith.

13. With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

(a) The Company does not have pending litigations to disclose in its financial statements.

(b) The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

(c) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.
(d)

i, The management has represented that, to the best of its knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been advanced or loaned
or invested by the company to or in any other person(s) or entity(ies) including foreign
entity (“intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the intermediary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
security or the like on behalf of the ultimate beneficiaries;

ii. The management has represented, that to the best of its knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been received by the
company from any person(s) or entity(ies), including foreign entities (‘Funding
Parties”), with the understanding whether recorded in writing or otherwise, that the
company shall, whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the funding party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on be
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Beneficiaries; and

iii. Based on such audit procedures that we have considered reasonable and appropriate
in the circumstances; nothing has come to our notice that has caused us to believe that
the representations under sub-clause (i) and (ii) contain any material mis-statement
for the transactions during the year.

(e) There is no dividend declared or paid during the year by the company.

14. With respect to the matter to be included in the Auditors’ Report under Section 197(16):

(a) In our opinion and according to the information and explanation given to us, during the
current year, the company is a private limited company and accordingly the provisions of
Section 197 of the Act is not applicable to the company. The Ministry of Corporate Affairs
has not prescribed other details under Section 197(16) which are required to be

commented upon by us.
For Vaithisvaran & Co LLP

Chartered Accouniants

S. Shankar Raman

Partner

Membership No. 209163

Firm Regn No.044945/5200037
Place: Hyderabad

Date: May 12, 2022

UDIN: 22209163ALKYNV3950
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ANNEXURE TO THE INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF PRADAKSHANA
FINTECH PRIVATE LIMITED (Referred to in our report of even date)

As required by the Companies (Auditor’s Report) Order, 2020 issued by the Government of India
in terms of Section 143 (11) of the Companies Act, 2013, we report that:

i.  Inouropinion and according to the information and explanations given to us, in respect of
its Property, Plant & Equipment and intangible assets:
a.

A. The Company has maintained proper records showing full particulars,
including quantitative details and situation of property, plant &
equipment;

B. The company has maintained proper records showing full particulars of
intangible assets;

b. The Property, Plant & Equipment of the Company were physically verified during
the period by the management. According to the information and explanations
given to us no material discrepancies were noticed on such verification;

c. According to information and explanations given to us the company does not have
any Immovable Property (Land) classified under Property, Plant and Equipment as
on the date of Balance Sheet;

d. The company has not revalued its property, plant & equipment (including Right of
Use assets) or intangible assets or both during the period;

e. No proceeding has been initiated or are pending against the company for holding
any benami property under the Benami Transactions (Prohibition) Act 1998 and
rules made thereunder;

ii.  Inour opinion and according to the information and explanations given to us;
a. The Company is a Non-Banking Finance Company. It does not hold any physical
inventory. Hence provisions of 3(ii) of the Order are not applicable;
b. The Company has not been sanctioned any working capital limits in excess of five
crore rupees during the period, in aggregate, from banks or financial institutions
on the basis of security of current assets;
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ii.  During the period the company has made investments in or granted loans or advances in
the nature of loans, secured or unsecured, to companies, firms or limited liability
partnerships or other parties or stood guarantee or provided security to other entity and
accordingly we report that in our opinion and according to the information and
explanations given to us;

a) As the principal business of the company is to give loans clause iii(a) is not applicable;

b) The terms and conditions of the grant of such loans are, in our opinion, prima facie,
not prejudicial to the Company’s interest.

¢) In respect of loans given (and outstanding as on balance sheet date mentioned in note

12 and 16 to the financial statement) in the normal course of the business the schedule
of repayment of principal and payment of interest has been stipulated. The
classification of the outstanding as per the prudential norms of the Reserve Bank of
India based on the repayment regularity is mentioned in Note 16A of the Financial
Statements.
In respect of advances of Rs.1,37,14,408 as mentioned in Note 17.1 to the financial
statement, wherein the amounts paid by company under banking correspondent cum
first loss default guarantee arrangement on behalf of borrowers sourced by the
company to another company under banking correspondent arrangement, there is no
schedule of principal and interest repayment stipulated and hence we cannot
comment on the regularity of the repayment or receipts.

d) In respect of loans given (and outstanding as on balance sheet date mentioned in note
12 and 16 to the financial statement) in the normal course of the business
Rs.15,96,733/- is the amount overdue for more than ninety days. Reasonable steps
have been taken by the company for recovery of the principal and interest.

Further in respect of Rs.1,37,14,408/- (mentioned in Note 17.1 to the financial
statement) in the absence of schedule of principal and interest repayment stipulated,
we are unable to comment on the amount overdue beyond ninety days.

e) As the principal business of the company is to give loans clause iii(e) is not applicable

f) In our opinion and according to the information and explanations given to us, no loans
or advances in the nature of loans either repayable on demand or without specifying
any terms or period of repayment, if so, specify the aggregate amount, percentage
thereof to the total loans granted, aggregate amount of loans granted to Promoters,
related parties as defined in clause (76) of section 2 of the Companies Act, 2013.
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iv.  In our opinion and according to the information and explanations given to us, provisions
of section 185 is not applicable to the company and the provision of section 186 is complied
as in our opinion section 186(2) covers loan to a person or body corporate exceeding the
limit prescribed there in and section 186(3) covers aggregate of loan / securities /
guarantees to bodies corporate.

v. The Company has not accepted deposits.

vi.  Tothe best of our information, Central Government has not prescribed maintenance of Cost
Records under Section 148 of The Companies Act, 2013 for any of the services rendered by
the Company.

vii.

a. In respect of undisputed statutory dues including Employees Provident Fund,
employee state insurance, Income-tax, Goods and Services tax, Service tax, duty of
customs, cess and any other statutory dues with appropriate authorities, according to
the information and explanations given to us, the Company has been generally regular
in depositing with the appropriate authorities during the period.

b. According to information. and explanation given to us and records of the company
examined by us, the particulars in respect of Employees Provident Fund, employee
state insurance, Income-tax, Goods and Services tax, Service tax, duty of customs, cess
and any other statutory dues with appropriate authorities that have not been
deposited with the appropriate authorities on account of pending disputes are Nil as
at March 31, 2022.

viii.  In our opinion and according to the information and explanations given to us, there were
no transactions not recorded in the books of accounts being surrendered or disclosed as
income during the year in the tax assessment under the Income Tax Act, 1961.

ix.  In our opinion and according to the information and explanations given to us;
a. the company has not defaulted in repayment of loans or borrowing to a financial
institution, bank, Government or dues to debenture holders and hence no further
details to be provided in clause a and b of this para;

b, asin ‘a’ above;
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d. Funds raised on short term have not been used for long term purpose during the
period;

e. During the period, the company has not taken any funds from any entity or person
on account of or to meet the obligations of its subsidiaries, associates or joint

ventures;

f. The company has not raised loans during the period on the pledge of securities held
in its subsidiaries, joint ventures or associate companies;

a. The Company did not raise any money by way of initial public offer or further public
offer (including debt instruments) during the period. Accordingly, paragraph 3 (x)
of the Order is not applicable.

b. The company has made preferential allotment or private placement of shares or
convertible debenture during the period under review and the requirements of
section 42 and section 62 of the Companies Act, 2013 have been complied with and
the funds raised have been used for the purposes for which the funds were raised
to the extent used and balance unutilised funds are maintained as deposit with
scheduled banks and investment in debt funds.

xi. To the best of our knowledge and belief, and according to the information and

explanations given to us,
a. there are no frauds noticed or reported by or on the Company by its officers or
employees during the period;

b. No report under sub-section (12) of section 143 of the Companies Act has been
filed by the auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit
and Auditors) Rules, 2014 with the Central Government;

c. The company does not have vigil and whistle-blower mechanism. Hence there is no
requirement to consider whistle-blower complaints by the auditor;

xii.  Inouropinion and according to the information and explanations given to us, the Company
is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.
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xiii.  According to the information and explanations given to us and based on our examination
of the records of the Company, Section 177 of the Act read with Rule 6 of Companies
(Meetings of Board and its Powers) Rules, 2014 and Rule 4 of Companies (Appointment
and Qualification of Directors) Rules, 2014 is not applicable to the company. According to
the information and explanations given to us and based on our examination of the records
of the Company provisions of section 188 are complied.

xiv.  According to the information and explanations given to us
a. Provision of internal audit under section 138 of the Act are not applicable to the
company and company does not have an internal audit system.

b. As internal audit is not applicable and company does not have an internal audit
system; the statutory auditor considering the reports of the internal auditor for the
period under audit is not applicable.

xv. According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not entered into non-cash transactions
with directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is
not applicable.

xvi.  According to the information and explanations given to us and based on our examination
of the records of the Company;
a. The company is registered under section 45-IA of the Reserve Bank of India Act,
1934 vide Registration No.B-13.02187.

b. Asthe company is registered under section 45-1A of the Reserve Bank of India Act,
1984, paragraph 3 ((xvi)(b)) of the Order is not applicable;

c. the company is not a Core Investment Company (CIC) as defined in the regulations
made by the Reserve Bank of India;

d. thereis no CIC in the group and hence this para is not applicable;

xvil.  Company has not incurred cash losses in the financial year and in the immediately
preceding financial year;

xviii.  There is no resignation of the statutory auditors during the year. So, reporting whether the
auditor has taken into consideration the issues, objections or concerns raised by the
outgoing auditors is not applicable.
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xix.  On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the financial
statements, the auditor’s knowledge of the Board of Directors and management plans, the
auditor is of the opinion that no material uncertainty exists as on the date of the audit
report that company is capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet date;

xx.  Provision of Corporate Social Responsibility under section 135 of the Act is not applicable
to the company during the period and hence para (xx) of the order is not applicable.

xxi.  Being standalone financials para (xxi) of the order is not applicable.

For Vaithisvaran & Co LLP
Chartered Accountants

cgg@mﬁ\)

S. Shankar Raman
Partner
Membership No. 209163

Firm Regn No.04494S / S200037
Place: Hyderabad

Date: May 12, 2022

UDIN: 22209163ALKYNV3950
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PRADAKSHANA FINTECH PRIVATE LIMITED & .;;;,
Regd Offacer 151, Tt Flooe. Tarmiand. Ramdasaeth, Behind Hotel Tulé Imperal, Kagour, Maharasnira - 440010 t‘::":":'
CIN: U1 567 8MH1 995PTC 289611 ke
BALANCE SHEET AS AT 31st March 2022 PFROAKSHANA
All amounts are in Indian Rupees in Lakhs
As AL As At
Particulars Hote Mo,
PENO | 315t March 2022 | 315t March 2021
EQUITY AND LIABILITIES
Sharehalders' funds
{a) Share capital z 739.14 739.14
(b} Reserves and surplus 3 (169.36) (197.54)
Mon-current liabilities
la} Long-term borrowings 4 139.79 71.96
ib) Long-term Provisions 5 23.98 18.70
Current Liabilities
(@) Short-term borrowings ] 154.01 658.79
(b} Other current labilities T 54.04 7026
{c] Short-term provisions ] 152 1355
TOTAL 1,075,132 1,374.86
ASSETS
Mon-current assets
(&) Property, Plant & Equipment & intagible assets ]
(i}  Property .Plant & Equipment 18.02 13,73
(M} Intangible assets .15 .15
(b} Mon-current investmenis 10 5.00 5.00
ic) Deferred Tax Asset 1 9.26 8.23
id) Long-term loans and advances (Nat of provisions) 12 40.94 103.64
{g} Other Non Current Assets 13 3913 41.33
Current assets
(a) Current Investments 14 77,45 161,39
(b} Cash and Bank Balance 18 34448 231.20
jc) Shortderm loans and advances (Net of provisions) 14 388.52 525.20
(d} Other current assets 17 152.19 2185.00
TOTAL 1,075.13 1,374,868
Significant Accounting Policies 1
Motes to Accounts 2ta 35
As per our report of even date
For Yaithisvaran & Co For and on behalf of the Baard
Ch AL
artered = Countan }
Q. K o '
=
5.5hankar Raman Kishore Kurfar Puli Bhargavi Puli
Partner Managing Director Director
M.No:209163 01925566 05291662

Firm Rean No: 0044945/5200037
Place: Hyderabad
Date: 12/05/2022




PRADAKSHANA FINTECH PRIVATE LIMITED ,r""hth
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PROFIT AND LOSS STATEMENT FOR THE PERIOD ENDED 2157 MARCH 2022
PFADAESHANE
Ml amacnts are in Indian Rupees in Lakhs :
. For the Year Ended |For the vear ended
P
articifiars NoteNos | Vi narehanst | 3% ek 2021
|, Revanue from operations 18 536.90 448 16
II. Other incame {ncluding provision wre pack # any} 19 31.08 24.10
Ill. Tatal Revenue {0+ 1y 567.98 471.16
Expenses:
Employee benefits expense 0 293.50 218.95
Finance costs 21 47.57 74.53
Depreciation and amortisation EXpErgS 9 7.4 3.36
Other expensas 11 129.07 77.68
Pravisions on Bad and Doubtful loans, Loan Losses 23 39.37 3B.51
and olher assets
I¥. Total Expenses 516.65 413153
V. Profit before Exceptional and Extraordinary 51.33 58.73
ttems, Prier Period Adjustments and tax (Il - IV} ) :
Vl. Exceptional ftems ¢ Extracrdinary ltems - =
Yil. Profit before Pror period items and Tax V-V 51.32 hB.73
Y. Prior Period Adjustments 3 -
tX. Profit before tax (VII- VIIl) 51.32 58.73
X, Tax expense;
{1} Current tax 13.08 13.56
{2) Income tax of earlier years 1.09 =
{3} Deferred tax 11 {1.03) (3.99}
XI. Profit {Lass) for the period (IX - X) 18,18 39.16
Earnings per equity share: 24
{1} Basic {amount in Rupees) 0.38 0.53
(1} Diluted famount in Rupsees) 0.38 0.53

As per our report of even date
For Vaithisvaran & CoLLP
Chartered Accountants

0 &

5.5hankar Raman
Partner

M.MD: 209163
Firm Rean No; 0044045 /520003
Place: Hyderabad

Date; 12/05/2022

AAF-E642
HYDERABAD

For and on behalf of the Board

>

-
Kishare Kumar Pull

Ll

Bhargavi Puli

Director

05291662
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ML 56 T MH 1595 T L0561 | - l.:!;"
CASH FLOW STATEMENT A5 AT 312t March 2022
A amousits ae in Indian Aupess in Lakhs BErADREEHAENME
Far the Year For the year |
Particulars Enced 315t March |ended 31st March
iz 021
A, CASH FLOW FROW OPERATING ACTIVITIES
Kl Profits befare Tax 51.52 SH.71
Adjustments far non-cash expenditures / Olher head of cash flow
Depreciation on Heed assets 7.4 3848
Provistons for Gratirity 611 10,32
Interest and finance charges paid on barrowings fincluding accrued NTErest) 47 57 T4.53
Adjustments for non-cash Income [ Other head of cath flaw :
MPA provision add back - 0.7
Acorued knterest 5.52 19.20
Irvestment indoame cosidered in revenue statement 0.2z 121,97
Operating profits ¢ (losses) before working capital adjustments T6.01 104,64
Adiustments for increase ¢ decreass in warking capital
Decrease / increpse] in Shon Term loans and advances 136.68 [26.37)
Decraace / iincrease) in ather current #stets fother than loans and advances) 131,549 12244
Decrease ¢ (Incresse) in Long tarm loans & Advances &1fit 101,34
Increase [ [Decreasel ncurrent librirtes 11,58 L ]
Increase [ (Decresse) in Long term provisions [G.83) T I6)
Increase J [Decrease) in Short tenm provisspns [9.37) o.p2
Cash generated from operations £16.24 319.50
Legs: income tax ki 132
Het cash generated from operation activities A 181.50 108,19
B. CASH FLOW FROM INVESTMENT ACTIVITIES
Purchaze of Praperty, Plant & Equipment t1.43) [REEE]]
Sale J jPurchase) af Investments 83.54 161,31)
Income from Investments T .32
Sale ¢ (Purchase) of Men Current Assets 120 114.23)
et cash from investment activities B 113,07 (179.25)|
C. CASH FLOW FROM FINARCING ACTIVITIES
Lang tarmm borrowings received) (Baid] - et 0,07 1091
Shont term borrowangs received ! (Faid) - Het [404.78) {Th.85)
Interest and finance charges paid on Barrowings (47.57) (T4.52)
Het cash flow from Financing activities b A (381.28) [142.45)
HET INCREASE OR (DECREASE) IN CASH OR CASH EQUIVALENTS ("4 = "B = ) 113.28 113.52)
Upening Cash and Bank balances 131129 144,71
Ciosing Cash and Bank balances iread with note 15) 344,48 231,20
HET INFLOW / (DUTFLOW) DURING THE YEAR 19328 113:52)
Az perour report of even date
Far Waithisvaran & Co LLP Faor and on behalf of the Board
Chartered Accp }
W

S

5. 5hankar Raman

-

Partrer Managing Direc
M_Hoz209163 01925586

Firm Regn Moo 0044445 /500037

Flace: Hyderabad

Dane: 12008/ 2022
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Motes to Financial Statements & Slgnificant Accounting Policies for the Year ended 31st March 2022 ""“.T‘:"’
HOTES TO ACCOUNTS PFACAKSHANA

1. SIGNIFICANT ACCOUNTING POLICIES

A, Nature of Business

Pradakshana Fintech Private Limited is a Mon-Banking Finance Company registered with Reserve Bank of India. The company
provides secured and unsecured loan to individuals between Rs.50,000/- to Rs.15,00,000/-,

The company commenced its finance operations in the year 1995 and is operating in four states with six branches as on 31st
March 2022. The loans are generally sanctioned for 12 to 60 manths tenar with monthly repayments. Secured loans are
generally against equitable mortagage of property & hypothecation of stock,

The Company adopts Know Your Customer (KYC) norms, Fair Practices Code for Hon-Banking Financial (Mon-Deposit
accepting or holding) companies and other guidelines issued by Reserve Bank of India from time to time to the extent
applicable,

B. Basis of preparation of financial statements

The financial statements are prepared under historical cost convention on going concern basis in accordance with the
provisions of the Companies act, 2013 and comply with the Accounting Standards as specified under Section 133 of
Companies Act 2013 |, read with Rule 7 of Company (dccounts) Rules 2014 and in accordance with directions issued by the
Reserve Bank of India (RBI) for Mon-Banking Financial (Non-Deposit Accepting or Holding) companies prudential norms
(Reserve Bank) Directions, 2007 as is applicable for these financial statements,

C. Use of Estimates

The preparation of financial statements in confonmity with generally accepted accounting principles requires management ta
make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
liabilities as at the date of financial statement and the reported Incomes and expenses during the reporting period end, like
estimation of contingent liabilities, provision for employee benefits, provisioning for receivables, useful fife of fixed assets,
pravision for taxation etc. Although these estimates are made on reasonable and prudent basis based upon managerent's
best knowledge of current events and actions, actual results could differ from these estimates,

D. Revenue Recognition
Revenue is recognized to the extent that It is probable that the economic benefits will flow Lo the Company and it can be
reliably measured.
a. Interest on loan is recognized at flat rate on accrual basis. However, fncome on non-perfarming assets (HPA) is
recognized only when realized and unrsalized interest an non-performing assets is reversed when an advance becomes
an NP4,

b, Charges like bounce cheque, penal interest, delayed paymnent etc are recognised on receipt basis.
€. Any amount recelved from portfolio written off earlier is treated as income on realization basis,
d. All other incemes and expendilures are recognized on accrual basis,

E. Property, Plant & Equipment

Property, Plant & Equipment are accounted at historical cost net of depreciation. The cost of the asset includes purchase
price and any cost directly attributable to bringing the asset in working condition for its intended use. Assets retired from
active use are carried at lower of book value and estimated net realizable value.

F. Depreciation
Depreciation has been provided on the written down value misthod as per useful life prescribed under Schedule Il of the

Companies Act, 2013.




G. Impairment of Assets

The carrying amount of asset is reviewed at each balance sheet date if there is any indication of impairments based an
internal / external factors. An impairment loss is recognized wherever the carrying amount of an asset excesds its
recaverable amount. The recoverable amount is the greater of asset’s net selling price and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value at the weighted average cost of capital.

After impairment, depreciation s provided on the revised carrying amount of the asset over its remaining wseful life.

H. Intangible Assets
Acquired goodwill, software etc are valued at cost of acquisition and amortised aver five years on straight line basis.

I._Investments

Investments which are to be held for long term are stated at cost with provision, where necessary, for diminution, other
than temparary, in the value of the investments.

Current investments are stated al lower of cost and fair value,

). E ee Benefits
Prowvident Fund Contribution:

Manthly employer contribution towards pravident fund is charged to Profit and Loss Account an actual liability basis as per
the provisions of Employees Provident Fund and Miscellaneous Provisions Act, 1952, The contribution is paid to the provident
fund accounts of the employees as per existing provisions of Employess Provident Fund and Miscellaneoys Provisions Act,
1952,

The Company provides PF benefit to its staff as per the provisions of Emplovess Provident Fund and Miscellaneous Provisions
Act, 1952 since it is covered undet the purview of the said Act.

Employee State Insurance (ESl}:

The Company provides ESI benefit to all its eligible staff as per Employee State Insurance Act, 1948
Gratuity:

a. Gratulty liability is provided based on actuarial valuation at the end of sach year under projected unit credit method,

b. Grawity is to be paid to all eligible employees at the rate of 15 days salary for each year of service as per Payment of
Gratuity Act, 1972,

€. Other short term employee benefits are recognized on payment basis and charged te profit and loss account,

K. Income Taxes

Tax expenses include current income tax and deferred income tax.

Current period tax is measured and accounted at the amourit expected to be paid to Indian tax authorities in accordance
with the provisions of Income Tax Act, 1961,

Deferred income tax reflects the effect of “timing difference’ between taxable income and accounting income for the year
and reversal of timing differences of earlier vears.

Deferred tax fs measured at the tax rates applicable for the relevant financial year as it stands at the time of finalization of
the accounts,

Company has opted to forega the MAT credit under section 1158AA OF Income Tax ACt, 1961

L. Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss attributable to the equity share holders by the
weighted average number of equity shares outstanding during the perind.

For the purpeses of calculating diluted earnings per share, the net profit or loss for the period and weighted average number
of equity shares are adjusted for the effects of all dilutive potential equity shares,




M. Provisions, Contingent Habilities and Contingent assets

A provision is recognized when the Company has 2 present obligation as a result of past events and it is probable that an
outflow of sconomic benefits will be required to settle the obligation and in respect of which a reliabls estimate is made.

Provisions are measured based on best Judgment estimates of the management having regard to the prevailing conditions,
These are reviewed at sach balance sheet date and adjusted to reflect the current best estimates,

N, Cash and Cash equivalents

Cash equivalents includes short term highly liguid investments,

O. Loan partfolio - Classification, provisioning, write off and rescheduling

The loan portfolio is classified as standard, sub-standard, doubtful or loss assets as per the directions issued by The Reserve
Bank of India (RBI) for Non-Banking Financial {(Mon-Deposit Accepting or Holding) companies prudential norms (Reserve Bank)
Directions, 2007,

Provisioning for standard assets is maintained at 0.25% of the portfolio outsstanding (as prescribed by The Reserve Bank OF
India vide its circular DNBS.223/ CGM (U5)-2011, dated 17-0M-2011) and in respect of other class of assets provisioning is as
per the above directions of Reserve Bank of India vide its circular DBOD.BP.BC. 83 /21.01.002/2008-09 dated 15th Hovember
2008 titled Review of Prudential Morms - Pravisioning for Standard Assets and Risk Weights for Exposures to Corporates,
Commercial Real Estate and NBFC-MD.

Loan assets (Loss Assets) are written off as per above directions issued by The Reserve Bank of India (RBI) for Hon-Banking
Financial (Mon-Deposit Accepting or Holding) companies prudential norms (Reserve Bank} Directions, 2007.

Further under following circumstances, loans are written off:

Where in the apinion of the managerment amount is not recoverable consequent to prolonged default; customer death:
fraud etc

Where at the time of loan closure, a short collection of a few rupees occurs and in the opinion of the managemsnt, the
cost of collection for such small amount is disproporticnate to the expected benefit © or

&)

b}

All the loss assets a5 identified in terms of Directions issued by Mon Banking Finarcial (Mon-Depasit Accepting or

& Holding) Companies Prudential Norms (Reserve Bank} Directions, 2007,

Rescheduling loans:

Under exceptional circumstances like force majeure etc, the Company may reschedule the repayment schedule of the loans
extended by it to specific centers / groups / individuals who have defaulted in the repayrment, but who appear to be willing
and capable of repaying their dues along with interest thereon as per the revised schedule.

P. Balance Confirmation :

-As part of year end financial reporting and closure process, requests for confirmation of balances are sent to various
parties including banks, financial Institutions, Insurance companies ete, for confirming the year end balances / other details
on a sample basis. It is not practically feasible to obtain confirmations of balances from the borrowers in view of the
inberent nature of business,

-With respect to the cases where the confirmations and responses were received, reconciliations have been performed based
on the information made available and necessary adjustments have been carried out in the financial statements,

-With respect to the cases where the balances were nat confirmed by the parties, necessary adjustments have been carried
aut in the financial statements based on the information available with the Company.




PRADAKSHAMA FINTECH PRIVATE LIMITED b
Rogd Office: 151, tst Floor, Farmiand, Rarmdaspeth, $ehind Hotsl Tull Imperial, Nagpur, Mahassshtrs « 460010 ‘Sete
Notes to Financial Statements & Significant Accounting Policies for the Year ended 31st March 2023 ‘!-;-f"
All amounts are in Indian Bupess in Lakhs
PRADAESHANE
NOTE 2
As A 315t March 2022 As At 115t March 2021
Particulars
No. of Shares Amount Mo, of Shares Amount
Authorised
Equity shares of Rs.10 each 301,000,000 3, 0000 30,000,000 3,000.00
Issued, Subscribed & Paid up
Equity shares of Rs. 10 each fully paid up 7,353,430 739.14 7391430 739,14
Total | 7,391,430 739.14 7,391,430 739,14 |
2.1 The company has issued only gne class of shares viz. equity shares of face value of Rs. 10 sach.
NOTE 24
Changes in Equity Shares of Company
. As At 31st March 2022 As At 31st March 2021
Particulars
Number Amourit Humber | Amount
Shares outstanding at the beginning of the year 7,391,430 719,14 7,391,430 739.14
Add: Shares Issued during the year i . - =
Less: Shares bought back during the year - £ - =
Shares putstanding at the end of the year 7,391,430 739.14 7,391,430 739.14|
NOTE 2 B
In respect of Equity Shares of Company holding more than 5% share
As At 31st March 2022 As At 31t March 2021
S olbune of “hacstidar No. of Shares held | % of Holding | No. of Shares held | % of Holding
1 |mr. Bansilal Wadhera 654 500 8.88% 656 500 8.88%
2 |mr. Kishore Kumar Puli 1,437,943 19.45% 1,437,943 1%.45%
3 |Pradakshana Trust 2,404 557 32.53% 2,404 557 32.53%
4 |Emplovees Welfare Trust ¢ ESOP Trust B42.430 11.40% B42 430 11.40%
Total 5,341,430 T1.27%) 5.341,430 T2.27%
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Hotes to Financial Statements & Significant Accounting Palicies for the Year ended 31st March 2022 e g

All amounts are in Indian Rupess in Lakhs PFADANSHANE

HOTE 3: Reserves and Surplus

As At As At
Reserves & Surplus 31st March 2022 31st March 2021
Amount Amount

a. Security Premium
Opening Balance 220.00 220.00
{+) Current Year subscription / transfer

i~} utilisation / written Back in Current Year -
Closing Balance 120,00 120.00

b. Statutory Reserves created under section 45IC of RBI Act, 1934 }

Opening Balance 106.45 98.62
{+} Current Year Transfer 5.64 7.83
(=) Written Back in Current Year - -
Closing Balance 112.09 106.45
c. Surplus

Opening balance (523.99) [555.32)
(+] Net Profit/{Met Loss) For the current year 18.18 39,16
(-] Transfer to Statutory Reserve (@ 20% of prafits) 5.64 7.83
Closing Balance (501.45) (523.99)

Total (16%9.36) (197.54)




PRADAKSHANA FINTECH PRIVATE LIMITED “Tabe
Fepd Officei 151, 157 Flooe, Farmiand, Ramdespeth, Bohing Hotel Tl Imiperal, Hagouir, Maherashira « 440000 -..h‘ :i -
Motes to Finansial Statements & Significant Accounting Folicies for the Yaar ended 115t March 2019 “.:I."

All amounts are in Indian Rupess in Lakhs

HOTE 4: Long Term Borrowines

PrADAKEHANA

As AL As AL
Long Term Borrowings 31st March 2022 | 31st March 2029
Amount Amount
1. Term loans
[A) Secured
{a) From Banks
= Suryoday 5mall Finance Bank Lid 27.25 13.4%
-Fincare Small Finance Bank Ld 2.40 -
(b} Froms ather parties =
- Electronica Finance Limited 213,44 15.68
- Eclear Leasing and Finance Pt Ltd . 14.30
= Uc Inclusive Credit Pvi Ltd b 18.49
-Caspian Impact Investment Private Limited 63.89 -
- Samurnati Financial Pvt Ltd 22,81 -
Long Term Borrowlng (net of Current maturities) 139.79 71.96
In case of continuing default a5 on the balance sheet date in repayment of loans
and interest with respect to (a)
1. Pericd of defaull - -
1. Amount R )
| Total 13979 71.96

4.1 - Long term loan is secured cash collateral or depaosit {refer note 13,1 and 15,7} and by hypothecation of book debts,
4.7 - Maturity pattern is as below:

oamstanding as
Interest | on March 31,
S.Ho |Term Loan Hate 2021 FY 23-13% F¥ 23-14 FY¥ 24-25
1 |suryoday Smail Finance Bank Ltd 1,.00% 51,45 36,24 725
2 [Fincare Small Finance Bank Ltd 13985 .10 170 140
3 |Ecicar Leasing and Finance Pyt Lid 18.50%] 1430 14.30
4 |Uc Inchusive Credit Pot Lid 16.15% i 064 - -
5 [electranica Finance Ld 1500 T3.7E .34 13,44
& |usha Financials Services Put It 18,00 Ti.85 7185 -
7 [samunnati Financial Bvt Lrd 17.00% 4.3 23,58 12.81 =
B |[Caspian Impact Investmient Private Limiced 15,50% .1z 331.33 3313 10,56
TOTAL 3%3.80 154.01 109.24 30.5&
ATOUNT CUSIAdIng &% of Previows vear I1L.B4
MOTE 5: Long Term Provisions
Az At As At
Larg Term Provisions 315t March 2022 31st March 2021
Armaunt Armaunt
(&} Provision for Employee Benefits
- Gratuity (Unfunded) 13,89 18.45
(b}  Contingent provision an standard assets @ 0.75% (0% 025
Total 13.98 18.70
3.1 Gratuity unfunded represents long term Bability of the company towards its gratuity payments, The amount is based on actuarial
valuatian |




PRADAKSHANA FINTECH PRIVATE LIMITED #ab
Regel Office: 151, 15t Floor, Farmiand, Ramdaspeth, Beking Hotel Tul impanal, Hagpur, Maharasate - 480010 ! J‘,"fik
Maotes to Financial Statements & Significant Accounting Policies for the Year ended 31st March 2022 wates
All ameunts are in Indian Rupees in Lakhs B ERDACCIIATA
HOTE 6 : Short-term ﬂarrnwiE :
As AL As At
Short=term Borrowings 3tst March 2022 | 31st March 2071
Amount Amount
1, Term loans
1. Loant repayable on Demand
(&) Unsecured
(i) From ather parties
- Finbro Technologles Pyt Lid 417,91
1. Current maturities of long-term borrowing (Refer Note: 4.2) - .
{i} From Banks 39 44 33.53
{ify From other parties 214.07 07.35
Total (4) 254.01 638.79 |
In case of continuing default as on the balance sheet date in repayment of loans
and interest with respect ta (i}
1. Period of default 2
2. Aming
Tatal 254,01 658.79 |
HOTE 7: Other Current Liabilities
As At As At
Other Current Liabilities 31st March 2022 | 31st March 2021
Amount Amount
i2) Interest Accrued but not due on Barrowings 3.3 1.08
(b} Intersst Accrued and due on Borrowings - 8.34
ich Other Payables = -
- Audit Fees Payabie 1.80 2.50
- Slatutory Dues Payable 12.73 14.34
« Expenses Payable (staff travel atg) 6,41 5,86
- Insurance Premium hele in trust 39.62 395
- Salary Payable 504 747
= Client amwunt held in trist 5E7 0.98
- (Mther Payahie 2.70 15.14
id} Receipts Pending Adiustments 5 £
- Amounts Recetved from Customers 1.52 5.10
« Exgratia amount fram Central Government .05 5.50
Total B4.06 70,26

7.1 Exgratia amaount from Central Government is received under notificarion of Ministry of Finance, Department of Financial Services

(DFS) Ref: F Mo.2/12/2020-804.) dated 23rd October, 2020, These amounts will be adjusted

issued (o eligible borrpwers.

i respective borrower account and refund

WOTE 8; Short Term Provisions

Az At As At —I
Shott Term Provisions 31st March 2022 | 3tst March 2021
Amount Amount
a. Contingent Provision on Standard Assets @ 0.25% 0.94 1.30
c.Provisien for Income tax (net of TDS and advance tax) 1.58 12,24
Total 3.52 | 13.55
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i
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Motes to Financial Statements & Significant Aeogunting Polickes for the Year ended 39t March 3117 'y
All amaunts are in Indian Bupees in Lakhs ErADAMANSNE
HOTE 10: Won Current | Ements
As At As At |
Mo Current Investments 31st March 2022 | 31st March 2024
Armodint Amaount
A, Trade Investments
Unguoted, Fully Paid Up
30,000 (Privious year: 50,0001 Equity sharss of Rs.10 sach fully paid-up in 5.00 5.00
Alphi Micro Finance Consultants Put Lid -
iB. Other Imvestments _
[ Total (A+E} 5.00 5.0 |
|_ As AL As AL
Particulars 31st March 2022 | 31st March 2021
Amount Amount
Aggregate amount of quoted investments : -
Apgregate amount of unguoted imestments 5.00 5.00
HOTE 17
Deferred Tax Liakrility / Astet tAmounts in INR)
Particulars of items having timing differance of Amount as at
31.03,2022
Deferred tax asier accolinl of
i, Differance in value af assets 10,16
1. Gramuity Provision 13.84
Tit. Provision for bad debts 174
Tetal (A) 16,74
Tax inchdence (@ 25,1683 on ‘A’ above} - Balance Shest 4.8
Existing Deferred Tax Asses 8.2
Adustment for the vear - Brofic and Loss Statement 1.03
HOTE 1
Long- Term Loam & Advances
As At As At —|
Long: Term Loans & Advances 31st March 2022 | 31st March 2021
Amount Amount
al  Balance with revenue authorities (nes of Lax provisice 4.55 436
bl Advance (o Related party 41.04 41.04
Less: Proviskon made 41,04 41,04
het Advance outstanding -
¢l Secured Loans
= Wicro Enterprise Loans 581 34,51
- Personzl Loan To Salared Employes - -
- Small Enterpriso Loans 2E.53 62,10
« Micraemprpnise Loans - {Short Term|
dl  Unsecured Loans = L
= Micrg Enterprise Loans
- Personal Lean To Salaned Emplayes - .
- Microgntsrprise Loans - [Shor Term) .07 in
Less: Provisian for sub standdard asets on 0 and 'd above 0.02 0.05
Total 40,94 103,64

1212 Balance with Revenue AUthorities incliedes 105 recevalne

12.2: ddvance Lo related party s to Emplayes Weifare Trust / ESOP Trust was madgs
eurstanding, provisken for this agvance is made for full amawnt of advance.

in Z00%. A5 advance s long




HOTE 13
Dther Mon Current Assets

An At As Al
Other Mon Current Assets 315t March 2022 | 21st March 2021
Amount Amount
- In Fixed Depasit a5 Cash collateral for Term Loans I7.50 30.00
- In Fixed Depasit as Secunty for First Loss Default Guarantes [FLOG) - -
- Cithers 163 #1.33
Total 39.13 41.33 |

13.1 Al frved depasit as cash collaterad and as secierity Toe First loss defaull guarantee (FLDG) are an marked ang encumbered
Egairst long tem borrowing availed ar for the FLOG extended respectively |as detailed in Hote 29-Contingent Liabilities)

13.2 Dthers include Security Bepesits (ront] of Rs.4,.27 Lakks
OTE 14

Current Isvestment

lamounts in INR)

AL AL A5 At
Current Investment 31st March 2022 | 315t March 2074
Amount AmOLEnE
Inwestments in mutual funds T7.45 161.39
Total T7.45 161,18
HOTE 15
Cash and Bank Balances
AL At As AL
Cash and Bank Balances 316t March 2027 | 31st March 2021
Amount Amaumnt
a. Cash and cash equivaients
- Balances with banks 19,54 26,62
- Cash in hand 1.6 4.07
Toral Cash and Cash Equivalents 2337 370
b. Qther Bank Balances
Peposits with Maturity from 3 to 12 months
= 1n Fieed Deposits - as cash cotlaterat For term loars % 5.00
- in Fixed Deposits - as security against FLOG B.75 133,00
Deposits with Maturity more than 12 months .
«in Fixed Deposits - a5 cash collateral for verm Loans - 5.00
= in Fixed Dueposits - a5 security against FLOG L34 57.50
Tatal J44.48 231.20

15.1 - All fixied deposit a5 tash collateral and as securiny for FLDG ars [ien marked and encumbered against long tarm
borrgwing avaited or for the FLDG exiended respectively (as detailed in Mote 29-Contingent liabilitie=s)




PRADAKSHANA FINTECH PRIVATE LIMITED

3y
Fegdl Uffice 151, 151 Floor | Farmland, Rarctaspeth, Beimd Hovsd Tull Iepmnial, Wagpor, Maharasters - S4000 t‘é:i:
Hotes o Financial Statements & Significant Accounting Policies for the Year ended 315t Mareh 2007 I
All amounts are in Indlan Rupees in Lakhs FRREAEEMINA
NOTE 16: Short-term Loans and Advances
As At As AL
Shart-term |sans and advances 31st March 2022 | 31st March 2021
Amount Amount
Secured
&, Microenterprise Loans 14.27 59.99
b, Microenterprise Loans - [Short Term]) - 5
<. Personal Loan To Sataried Employess o.B8
d. Small Enterprise Loans 5.1 41.71
e. Digital Loans {Secured by Guarantes) 14879
Unzeeiured -
&. Microenterprtse Loans . -
b. Microenterprise Loans - [Short Term] 340.52 173,80
<. Personal Lean To Salaried Employess . .42
. Small enterprise Loans = -
Less; Prendsion for substandard and Doubtiul assets 1.69 042
Total 188.52 | 515,10
16.1 Cigital Loans, in previous vear, are sacured by first doss default guarantee given by respettive banking carrespondsnts,
16 A, Qutstanding and Provisioning Details
Table 1441 Tutstanding &moumt
% of Category to tatal
Shg | Cstegory Standard Loan | Sub Standard Lesn Dauboil Loans Loss Loans i
1| Secured - Long Term 4.1 0.2 = - B.05s
1| Sopured - Shart Term 36,50 12.40 .08 11.58%
3 | Secured by Guarantes - Shar 5 ;
Torm oo
Secured Total - & 71.04 TZ.60 0.08 = 19.60%
4| Unsecured - Long Term LOF - . %]
5 | Unsecured - Shorl Term 375 168 Bl
Uniecured Total - B XL 4 = BO. Y%
Tatal (4 + B} atn 16 o - | 100.00%
Tabde 164.2 Frawisioning &mosnt - including standard asser peevisioning
"
¥ of Catewaty to total
S.Mo | {avegory Stamdared Loan | Sub Standard Loan boutirful Leans Loz Laams Rrevizlon
T | Secured - Lang Term R 007 = _'3.3?_.
| Sepured - Shart Term [ 1.24 0,08 o1 71%
3 | 3=cured by (iarantee - Shoet 7
Term 0o
Secured Tosal « O 018 1:36 .08 5558y
4 | Unsecured - Long Term am 0, 19%
3 | imnsecured - Shoet Term .54 .37 - 44235
Unsecurad Total - [ 0.85 037 = 44, 47%
| Tatal (Cemt 1.03 1.63 .08 - 100 00
Table 1643 Cutstandang less Provision |
% of Categary to total
SMo | Carepory standard Loan | Sub Standard Loan Doubtdul Loans Lo Loans EREh: ding
1| Secured - Long Term 34.05 LB B.DE%
1| Secured - Shot. Term 16,81 11,18 11,325
1 | Secured by Glarantes - Shart
0,0
Setured Total - £ i 8 11.34 - 18, 39
2 | Unsecured - Long Term L4 1k 49
5| Unsecured - Shart Term 336,30 1N 80125
Uns=cured Total - F 338,37 | 33 Hil.E1%
Total £+ 409.21 | 14,58 - - 100.00%




PRADAKSHANA FINTECH PRIVATE LIMITED

firgd Office: 151, 151 Fner, Familand, Bamdaspetn, Betund Hotel Tull Imperal, Hagplr, Maharashtrs - 440010 ‘o 'Ei‘-;_
Motes to Financial Statements & Significant Accounting Palicies for the Year ended 315t March 2022 =
All amounts are in Indian Rupees in Lakhs PRADEREMENS
'_NEI-TE 17 - Other Current Asssts
- As AL As At
Other current assets 315t March 2022 315t March 2021
Amount Amount
a. Interest acerued on loans and advances 5:92 19,20
b. Interest accrued on fixed deposit 13.94 21.09
. G5T Input Credit 081 1.38
d. FLDG Claim recenvable = 155.%6
e Amount receivable for services rendersd 42,73 26,48
f. Balances in Escrow Account (net) . 582
g- Advances to Staff 0.16
h. Prepaid expenses .57 -
1, Other Advances (net) 85,96 3528
Uther sdvances 140.96
Less: Provision for other advances 55.00
Total 152,19 285.00

17.1 Other Achvances includes Rs.137.14 Lakh paid by comparty under banking correspondent cum First loss delault SUAraTnee arrangement on behalf af
borrewers sourced [o other company under this arrangement, This amaunt is recoverable fram the barrowers of ather company. A provision of Rs.55.00

Lakh has been made towards non-recoverability of the amount from soch borrowers,

HOTE 18

Far the Year Ended | For the year ended
Revenue from operations 31st March 2022 315t March 2021
Amount Amount ]
[a) Interest 124.51 142.63
ib) Other Financial Services - Frucessing Fre, Foredomure charges, penalty et 27.42 12.80
ic) Income from managed portfolio - Busness Cormespondent Madel 384,97 I
Total 536,90 448.16
HOTE 1%
For the Year Ended | For the year ended
Other Incame 31st March 2022 315t March 2021
Amicunt Amount
{2} Dividend Income 7.96 5.45
(b} Other Nan aperating Income
« Interast on Deposits held with others 12.%6 17.47
- Prevision for standard and sub-standard assets written back . &.70
= Other nceme 0.86 0.48
Total 31.08 24,10
HOTE 20
For the Year Ended | For the year ended
Employes Benefits Expense 31st March 2022 31st March 2021
Amount Amount
fa) Salaries and incentives 248,04 171.37
{b) Mrector's Remuneration 4411 47,02
(L) Staff welfare expenses 1.35 0.56
Total 293,50 218.95 |

20.1 Salaries and jncentives includes applicabie statutory contribution.




Defined Benefit Plan

The employees” gratulty scheme 15 a defined benefit plan. The present value of obligation is determined based on actuanal valuation using
the Projected Unit Credit Method, which recognises each period of service as giving rise to additional unit of employee benefit entitlement

and measures each unit separately to bulld up the final obligation.

A Reconciliation of Lal

Details of provision for Gratuity - Change in the present value of the defined benefit
obligation are as follows:

For the Year Ended
315t March 2022

For the year ended
313t March 2021

Defined benefit obligation at the beginning of the year 18,45 8.11
Current services cost 4.80 3.7
Interest Cost 1.35 0.59
Priar Service Cost « Vested Bonefic = ¥

Benefits paid 0.67 2,15
Actuarial igaing)/losses on obligation [[ENeE T B.11

Defined benefit obligation at the year end 23,89 1B.45
Av Balance Service 25.50 Yrs 25.50 ¥rs

B, Expenses recognised during the year

Computation of net employee benefit expense

For the Year Ended
31st March 2022

For the year ended
31st March 2021

Current services cost

Interest Cost en benefit obligation

Past services cost

Expected return on plan assets

Met Actuarial igain) / Loss recognized in the year
Past services cost

Het Employee Benefit expense

Actual return on plan assets

4.60
1.35

10.04)

6.11

T.64
D.59

£, Actuarial assumptions

Particulars

For the Year Ended
315t March 2022

For the year ended
31st March 2021

Retirement age

Adjusted Averase Furire cost®

Discount rate | per Annum}

Expeacted rate of return on plan sssets | per Annum}
Rate of escalation |n Salary | per annum )

60 Yrs;
12,77
7.36%

0.0%
10.0%

60 Yrs
12,77
6.B9%

0.0%
10.0%

The estimates of rate of escalation in salary considered in actusrial valuation, takes into account inflation, sentarity, prometion and other

relevant factors including supply and demand in the employment market.
* Adjusted future service takes into account the effect of martality and attrition.

HOTE 21

Finance costs

For the Year Ended
31st March 2022

For the year ended
315t March 2021

Amount Amount
{&] Interest expense 431.73 71,85
(b} Cther Borrowing costs 3.84 1.87
Tatal 47.57 74,53

F1.0: Interest expense includes nterest of Rs.0.33 Lakh towards deferred payment of income Lax,




PRADAKSHANA FINTECH PRIVATE LIMITED oAb
Rogd Office: 151, 15t Flgar. Farmiand, Ramgaspeth, Bening Hatet Tuli Imperial Hargouir, Maharashirs - 460010 -l‘-".fﬂ',";

Motes to Financial Statements & Significant Accounting Policies for the Year ended 31st March 2022 a
All amounts are in Indian Rupees in Lakhs CRNDRENANA
MOTE 22

For the Year Ended | For the year ended

Other expenses 31st March 2022 | 31st March 2021
Amount Amount
Auditors Remuneration (Refer Mote 25§ 200 .70
Printing and Stationery Expenses 7.85 3.18
Telephone & Internat Expenses 441 4.08
Consultancy & Profecsional Fes 2T.82 14.53
Rent 16.98 13.38
Insurance Premium an Employees 5.10 140
Travelling expensos 8.75 3.50
Lacal Conveyance 24,97 12.58
G5T Expenses 0.82 2.07
Bank charges &.00 in
Stipends .61 5.89
Other expenses 13.74 10.868
Total 129,07 77.68 |

IL.1 Other Expenses includes expenses incurreg towards electricity, repairs & malnlenance Expenses, postage & telegram, bank charges, utility
ete.

HOTE 23
[_ For the Year Ended | For the vear ended
Provisions an Bad and Doubtful loans, Loan Lotses and other assets 31st March 2022 315t March 2021
Amount Amount
(2} Provision on standard assets
Prewvision on standard assets @ 0,75% {0.53) {0.24)
(b) Write Off Loans 5 )
Loans written off during the year 13.00 13.99
Less | Recovery from earlier write-off 4,35 0.48
Het Write-off during the year B.6d 13.51
{2} Provision an Hon Performing Atsets
Provision for bad and doubtful loans on Sub - Standard Assets & Doubtful Assers 1.2% (0.46)
(d} Provision on Other Assets, Loans and Advances 3
{2 Pravisien on standard and sub-standard - write back -transferred to Mote19 - .70
M) Provision for other Advances 30,00 25.00
Total 39,37 | 38,51




PRADAKSHANA FINTECH PRIVATE LIMITED

Regd ffsce 155, 45t Flntr, Farmizns, Ramdaspett, Bahing haed Tiili Imperial, Happoe

MeFarashirs - 490CH0

Notes to Financial Statements & Sigrificant Azcounting Paficies far the Year anded 115z Margh 2022

Al amounts are In Indian Rupees in Lakhs

N . Earmings sh
] ] Far the Year Ended For the year ended
5.No Particulsrs st March 01 3158 March 3021
Armount Amount
1fProfit After Tax 2818 30,18
E{welghted Avarage number of equity Shares for Basic BRI 7191 7.9
3|Basic earnings per Share (amount In Ry 0.38 0.53
4lwetghted sversge number af rquity Shares for diluted earnings Tim EER L]
SfDdluted earnings per Share (amount in Rupess) 38 0.53
b{Face value of equity share {amaunt n Rupees) 10,00 10,00
OTE 25; uneration to Statu A
5 Ha Particulars

Far the Year Ended
115t March 2021

For the year pnded
113t March 2021

Statutory Audit Fees

T.ek 2.30
2 Taw audin Fees 0.4 0.40
J0ther Matters hs E
TOTAL [ .00 T
HOTE 26: Names of Related Parties / Bejatad Party Transaction
Manres of Refared Parties
5.Ho Barticulars Derafls

{Egquity halding substantial intarest

1. Pradakshana Tryst

1. Kishore Kumar Buli

1. ESOF Trust | Emplovee Welfars Trpst

2{Other Relatad Partips

JEey Manapement Personnel

I, Bhamgavi Pub, [Mrectar

1, Hishore Kumar Full, Managang Director

Related party transactions

Particulars Far the Year Ended Far the year ended
J1st March 2022 315t March 2011

Advance given 1o ESOP Trust

Opening balance 41.04 41.04

Addd: Additiong - -

Less: Ratovery - 1]

Cloaing Balance 41.04 47,04

Less: Amount provided for - refer note 17 and 12,3 4104 2104

Amaunt catstanding ret of provision =

gy Managemont farsonng

1.Predessional Fee Pald During the Year -

1, inrectars Remuneration 44,11 A7 02

Relationship batwesn partics has been relicd Loan by auditors bassd on declaration by the Mmiagiagement

KOTE 27: Earnings an diture in f exch

Nuning the year camings and expenditure i fareign exchiange ang “HIL".

HOT! : Unhed F ri Curre ST
Duwring the yenr, Unkiedged Farsign Currency Expostne 15 Ml

SrRnAsTHANA




NOTE 75; Contingent Habilities and Provisions

As AL Az AL
Contingent liabilities and commitmemnts {to the extent nat proviged forp 31st March 20232 31st March 2021
Amount Armoent
Assel under management (for Third Partigs)
- On Managed port fahn &, 188. 41 1.859.77
Contingent Liabilitles on abave towards firet Joss default guarantes
- Un Managed partiotio 616,84 3E5.90
Lhnhidﬁﬂu'ﬂmlumllmei:mwbrfimm:hen TANL3E
O winch Contingent Liabilines NOT covered by Fised Depasit hien T 107.48
TOTAL 618,84 192,040
B, in respect of portfollo tranferred under Desd of Assignment (as per BBl Circwlar RBLVZ042-13/170
DMES. PD. Mo, 304/3,10.0172012-13 datec August 11, 2017)
EXT Partfolia Minimum Retentian Partfollo Dutstanding & on Mimimum Resention Portfolia Yalue az on
Transferred Portfolia Value a2 an March 31, 2022 March 31, 2022
| date of transfer
1 52.12 7.BD 18,24 273

Cantirgent liability on the partiolis transferred under deed of assignment ic to the sxtent of minmum retention portfolio value,

HOT! : Dues to Micra U and kM En| rises

under Micro, Small and Medium Enterprise Developments Act, 2004 certain disclpsure are required Lo be mads relating Lo Micro and
sall entemeises, The company has taken REccesany steps to seek relevent informatian from its wpphiers abaut the coverage unider
the Act. According to information avatiahie With the management, no &mounts ae outsianding pertaining to covered Creditors for the
periad mare than 45 days.

On the basis of the infermation and records availabla with the managemant. the follewing disclosures are made far the Amaunt due to
Micro, Small and Medium enterprises, wha have registered with the comgstent authoritics

For the Year Ended For the year ended
Particulars 3tst March 20232 315t March 2021
Amaunt Aot
The principal amownt and the ntserest due theraoen femaining unpaid to By suppdser .00 i ]

35 &t the end of sach accounting year:
The amount of nterest paid by the Company along with the amaunts of the - -
payment made L2 the supplier beyond the aopoinled day during the year;

The amount of interest due and payable far the year of delay in making paymeng B =
[whilch hawe beed paid but beyand the appainted cay during the weary but without
sifding the interest specifisd mder this Act;

The amaunt of nterest acorsed and remalning unpald at the end of the year

The ameant of further interest remaining due and pavable sven in the succesding E
years, until such dale whan the interess dues ac abiwee are actually patd to the
smiall enterprise.

ROTE 31: Balance Confirmatien

Ealances m certain party bedgers including Loans & Advances and Current Assers arg sublect to confirmation and recancilation.

HOTE 32; Covid Fandemic Im d wikih 21a

The pnsat af global pandérmic Covid -19 hias mpatied the growth prospects af 1he compary during the curent financial voar and far the subseguent
Ini tiee assessment &1 the management there will nat be stynificant mmpacy of the pandemic affecting the liguidity or the Rong concemn of the compa

MOTE 33
Pranvigus years Tigures have been regrouped and reclassifiesd whierever necessary Lo imatch with current wear prouplng and classifications

AL per i report af even
Far VWaithis
Tharterogdee

o8

5.5hankar Raman
Fartner

MHE 09161
Flrm Regn Moo 0044945 /5100037
Place: Hyderatad

Date! 12/0572022

Forand on behalfof the Board
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Annexure to Balance Sheet as at 31.03.20272 of Pradakshana Fintech Private Limited (COR: B-13,02187)

Hote 15 to the Balance Sheet of 2 non-deposit taking non-banking financial company

(as required in terms of paragraph 13 of Non-Banking Financial (Non-Deposit Accepting or Holding)
Companies Prudential Norms (Reserve Bank Directions, 2007)
All amounts are in Indian Rupess in Lakhs

Particulars

Liabilities side;
111 |Leans and advances availed by the non-banking

financlal company inclusive of interest accrued "b‘m"""t_ Amaunt Overdue
thereon but not paid: out-standing
(2] Debentures: Secured il
: Unszecured Hil

(other than falling within the
meaning of public deposits’)

(o) Deferred Credits il
{e) Term Loans ¢ cash credit 193_80 HIL
id) Inter-corporate loans and barrgwing Hil
(e} Commercial Paper Hil
{ft Other Loans {specify nature) Hil
Assets side: Amount outstanding

(2} | Break-up of Loans and Advances including bills
recefvables (other than those Included in ()
below):

zecured Loans
= Micro Enterprise Loans 30.08
- Micra Enterprise Loans - (Small Ticket)
- Personal Loan Te Salaried Employes

- Short Term Micra Enterprise Loans

- 5mall Enterprise Loans 53.65
- Digital Loans

Unsecured Loans

- Personal Loan To Salaried Employes
- Microenterprise Leans - [Short Term] 342,89
- Loans & Advances to Related Parties

| W The mormel fodse of butiness |

(3} | Break up of Leased Assets and stock on hire and
other assefs counting towards AFC activities

(1) Lease assets inciuding lease rentals under
sundry debtors:

(a} Financial lease
{bj Cperating lease
i) Stock on hire including hire charges under

o
&
sundry debtors: &
W
P
{2} Assets on hire ,a_-'.,b
(b} Repossessed Assets -

(i) Other lpans counting towards AFC activities

{a] Luans where assets have been
repossessad
{b} Loans pther than (a) above




FHHE

Break-up of Investments;
Current Investments:
1. Cuioted:

(i) 3hares: (a) Equity

D) Perference
(i} Debentures and Bonds
{1t} Units of mutual funds
{iv] Government Securities
iv) Others (please specify)

2, Ungquated
(1) Shares:  {a) Equity

{b] Perference

(1] Debentures and Bonds

(1) Units of mutual funds

(iv) Government Securities

(v} Others (please specify)

Long Term jnvestments:

1, Quoted:
i1} Shares:  {a) Equity

b Perference
{ii) Debentures and Bonds
(i} Units af mutuat funds
(v} Government Securities
(v] Others (please specify)

2. Unguoted
(i} Shares;  [a} Equity

(k) Perference

(i) Debentures and Bonds

{#ii} Umits of mutual funds

() Government Securities

[v] Others |please specify)

7745

15

Borrower group-wise classification of assets financed as in (2} and {3) above:

Amount net of Provisions

Category Secured Unsecured Total
1. Refated Parties *
(&) Subsidiaries - HIL
i) Companies in the same group - MIL
{c) Other related parties - - MIL
1.0ther than related parties B3.72 342.29 426 .61
Total 83.72 3421 89 416,61




(&} ] Investar group-wise classification of all investments {current and lang term} in shares and
securities (both quoted and unguoted:)
Please see note 3 below
Market value/Break up or fair Book value
Category value ar MAY {Het of
Provisions)
1. Related Parties =~
(&) Subsidiaries HIL MIL
(b} Companies in the same group MIL MIL
ic} Other related parties NIL HIL o
1. Other than related parties B2.45 82.45
Total BZ1.45 82,45
* As per Accounting Standard of [CAl |Please $2e nate 25)
{7} Other informatian
Particulars Amaunt |
(i} Gross Mon-Performing Assets i}
{a) Related parties (in the normal course of business) =
() Other than related parties 16,36
Hi} Net Mon-Performing Assets
{a) Related parties E
it} Other than related parties 14,65
I_ 1t} Assets acquired in satisfaction of debt il _I
Hotes:

1. As defined in paragraph 2{1Wxr) of the Mon-Banking Financial Companies Acceptance of Public Deposits

(Reserve Bank) Directions, 1998,

2. Provisioning norms shall be applicatde as prescribed in Haon-Banking Financial (Non-Deposit Accepting or

Holdina) Companies Prudential Morme {Reserve Bank) Directions, 2007,

3. Al Accounting Standards and Guidance Hotes issed By ICAl are applicable including for valuation of
investments and ather assers as also assers acquired in satisfaction of debt, Howewer, markst value in respect

of quoted westments and break upfair value/NAY In respect of unguoted
irrespective of whether they are classified as Lo term or current in (4) above.

investmients should be disciosed

As per our report of even date

Far Vaithisvaran & Co LLE

Chartersd Accountants ’/
i

>

S.5hankar Raman
Partner

MoMo: 209163
Firm Regn Mo: (044545 /5200037
Place: Hyderabad

Date: 12/05/2022

Kishore Kumar Puli
Managing Directo
925566

Far and on behalf of the Board

Bhargaw Puli
Director
5291663



