VAITHISVARAN & CO LLP
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INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF PRADAKSHANA FINTECH PRIVATE LIMITED

Report on Audit of Standalone Financial Statements

Opinion

We have audited the standalone financial statcmcents of Pradakshana Fintech Private Limited (*the
Company”), which comprise the Balance Sheet as at 31st March 2021, and the Statement of Profit
and Loss, and Cash Flow Statement for the ycar then ended and notes to financial statement,
including a summary of significant accounting policics and other explanatory information.

In our opinion, and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31st March 2021 and its
profit/loss and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 20013, Our responsibilities under those Standards are [urther
deseribed in the Awditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the cthical requirements that are relevant
to our audil of the financial statements under the provisions of the Companies Act, 2013 and the
Rules there under, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

4. We draw attention to Note 29.1 of the financial statements, which describes the possible effects of

the pandemic Covid-19 on the Company’s operations and losses. Our opinion is not modified in
respect of this matter.

Responsibilities of Management and Those Eharg{:d-with Governance for the Standalone Financial
Statements

The Company’s Board of Direclors is responsible for the matters stated in Section 134(5) of the
Companics Act, 2013 (“the Act”™) with respect to the®preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 1330f the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Aet
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¢stimates that are reasonable and prudent; and design, implementation and maintenance of adequate
mternal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the Board of Direclors is responsible for assessing the
Company’'s ability to continue as & going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends
to liguidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to [raud or crror, and to issue an auditor’s report
that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it cxists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be cxpected to influence the economic decisions of users taken on the basis of these
financial statements

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the andit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence thal 1s sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery. intentional omissions, misrepresentations, or the
override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that arc appropriate in the circumstances, but not for the purpose of cxpressing an
opinion on the effectivencss of the company’s internal financial controls.

« Evaluate the appropriateness of accounting pelicics used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to cvents
or conditions that may cast significant doubt on the .Cq‘;npan}r‘s ability to conlinae as a going
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our auditor’s repert to the related disclosures in the financial statements or, it such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up lo the date of our auditor’s report. However, futurc events or conditions may cause the
Company to cease Lo continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
cvents in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
cthical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

Report on Other Legal and Regulatory Requirements

7. As required by the Companies (Auditor’s Report) Order, 2016 issued h:,r: the Government of India in
icrms of Section 143 (11) of the Act, we give in the Annexure a statement on the matters specified
in paragraphs 3 and 4 of the said Order, to the extent applicable.

8 As requircd by section 143 (3) ol the Act, we report that:

(a)

(b)

(c)

(d)

(e)

We have sought and obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the Company,
so far as it appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with
by this report are in agreement with the books of accounts;

In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companics (Accounts) Rules,
2014,

On the basis of written representations received from the Directors as on 31* March, 2021
#hd taken on record by the Board of Directbrs, we report that nonc of the Directors is
disqualified as on 31 March, 2021 from being appointed as a director in terms of Secction
16402 of the Act:
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(f) With respect to the other maltters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

L The Company does not have any pending litigations which would impact its
financial position.

i, The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

il, There were no amounts which were required to be transferred o the Investor
Educalion and Protection Fund by the Company.

Far Vaithisvaran & Co LLP
Chartered Accountants
Firm Regn No. 00449458 / 5200037

£ -
&. Shankar Raman

Partner
Membership No.209163

Place: Hyderabad
Date: 14.06.2021
UDIN: 21209163 AAAAAMS920
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ANNEXURE TO THE INDEPENDENTAUDITORS® REPORT TO THE MEMBERS OF
PRADAKSHANA FINTECH PRIVATE LIMITED
(Referred to in our report of even date)

As required by the Companies (Auditor’s Report) Order, 2016 issued by the Government of India in
terms of Secction 143 (11) of the Companies Act, 2013, we report that:

i.  Inrespect of its Property, Plant & Equipment:
a. The Company has maintained proper records showing full particulars, including
guantitative details and situation of propertly, plant & equipment.

b, The fixed assets of the Company were physically verified during the period by the
management. According to the information and explanations given to us no material
discrepancies were noticed on such verification.

c. The company docs not have any immovable property and hence this clause is not
applicable.

ii.  The Company is a Non-Banking Finance Company. It does not maintain any inventory. Hence
provisions of 3(ii) of the Order are not applicable.

iii.  In our opinion and according to the information and explanations given to us, during the ycar
the company has not granted any loans, sccurcd or unsecured to companies, firms or other parties
covered in the register maintained under section 189 of the Companies Act, 2013, Therefore,
other reporting matters for this clause are not applicable.

iv.  In our opinion and according to the information and explanations given to us, the Company has
complied with respect to loans, investments, guarantces, and sccurity as per provisions ol scetion
185 and 186 of the Companies Act, 2013.Therefore, other reporting matlers for this clause are
not applicable.

v.  The Company has not accepted depasits.
vi.  To the best of our information. Central Government has not prescribed maintenance of Cost

Records under Section 148 of The Companies Act, 2013 for any of the services rendered by the
Company.




VAITHISVARAN & CO LLP
CHARTERED ACCOUNTANTS

vil.

viil.

X1,

Xii.

Xiii.

Xiv,

a. In respect of undisputed statutory dues including Employees Provident Fund, employee slale
insurance, Income-tax, Goods and Services tax, wealth tax, Sales tax, Scrvice tax, duty of
customs, duty of Excise, valuc added tax, cess and any other statutory dues with appropriate
authorities, according to the information and ¢xplanations given to us, the Company has been
generally regular in depositing with the appropriate authorities during the period.

b. According to information and explanation given to us and records of the company

examined by us, the particulars in respect of Income tax or sales tax or wealth tax or
Service Tax or duty of customs or duty of Excise or value added tax or cess or Goods
and Services Tax that have not been deposited with the appropriate authorities on
account of pending disputes are Nil as at March 31, 2021

In our opinion and according to the information and explanations given to us, the company has
not defaulted in repayment of loans or borrowing to a financial institution, bank, Government or
dues to debenture holders.

The Company did not raise any money by way of initial public u::_-'ff‘er or further public offer
{including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of
the Order is not applicable.

To the best of our knowledge and belief, and according to the information and explanations given
to us, there are no [rauds noticed or reported by or on the Company by its officers or employees
during the period.

The company is private company. Hence, the provisions of section 197 pertaining to managerial
remuneration are not applicable to this company. Accordingly. paragraph 3(xi) of the Order is
not applicable.

In our opinion and according to the information and explanations given to us, the Company Is
not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

The company is private company. Hence, the provision of section 177 pertaining to audit
committce and its approval for related parly transactions is not applicable to this company.
According to the information and explanations given to us and based on our examination of the
records of the Company, there are no transactions during the year with the related parties under
section 188 of the Act. Hence, disclosure of such transaction in the financial statements as
required by the applicable accounting standards is Bt applicable.

The Company has not made any private placement of equity shares during the year under review
and (he requirement of Section 42 of Companies Act, 2013. Accordingly, paragraph 3(xiv) of
the Order is not applicable.
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xv.  According to the information and explanations given to us and based on our examination of the
records of the Company. the Company has not entered into non-cash lransactions with directors
or persons connected with him. Accordingly. paragraph 3(xv) of the Order is not applicable.

xvi.  The company is registered under section 45-TA of the Reserve Bank of India Act, 1934 vide
Registration No. B-13.02187.

For Vaithisvaran & Co LLP
Chartered Accountants
Firm Regn No.(¥4945/5200037

g+ For |

5. Shankar Raman
Partoer

Membership No. 209163
Place: Hyderabad

Date: 14.06.202]
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PRADAKSHANA FINTECH PRIVATE LIMITED S ,‘:‘r
Regd Office: 151, 131 Floor, Farmland, Ramdaspeth, Behind Hotel TRl Imperol, Magpur, Matarashira - 440070 f“‘.‘_
CIM: U1 RaTaMHT 95PTC 289611 T
BALANCE SHEET A5 AT 31st March 2021 PEFRDANSHANA
As At As At
Particulars Hote Mo, | 315t March 2021 | 31st March 2020
Amount in INR Amount in INR
EQUITY AND LIABILITIES
Sharehoiders' funds
{a} Share capital 2 73,914,300 73,914,300
(b} Reserves and surplus 3 (19,754,054) 123,669,883)
Mon-current liabilities
{aj Long-term borrowings 4 7,196,286 3,611,102
(b}  Long-term Provisions 5 1,870,162 BE1,469
Current Liabilities
faj  Short-term borrowings & 41,791,220 49,676,411
iby  Other current liabilities 7 3,013,735 31,837,678
(c}  Shor-term provisions 8 1,354,843 118,399
TOTAL 137 486,492 136,359 498
ASSETS
Mon-current assets
(a) Property, Plant & Equipment 9
(i)  Tangible assets 1,373,041 455,675
(fif Intangible assets 14,849 14,849
(b} Mon-cument investments 10 500,000 300,000
{c) Deferred Tax Asset 11 813,01% 424,263
{d} Long-term loans and advances (Net of provisions) 12 10,364,057 20,458,163
fe}  Other Non Current Assets 13 3,520,000 2,097,223
Current assets
{a} Cument Investmentis 14 16,138,613 7,843
{by Cash and Bank Balance 15 23,119,638 24,471,488
{c)  Shor-term leans and advances {Nst of provisions) 16 52,519,881 40 813 273
{dy  Other current assets 17 25,113,354 18,076,716
TOTAL 137,486,491 136,359,496
Significant Accounting Policies 1
Motes to Accounts 2to 34
As per our report of even date
For Vaithisvaran i Co LLP For amnd on behalfl of the Board
Chartered Account ‘_?.L
Q' w . .
=
5.Shankar Raman Kishore KUIE(FLIH Bhargavt Fuli
Partner * Managing Lor Director
M.No:209163 01925566 01661

Firm Regn Mo: 0044945/ 5200037
Place: Hyderabad
Date: June 14, 2021




PRADAKSHANA FINTECH PRIVATE LIMITED /’ $a
fegd Cifice: 151, fat Floor, Farmland, Rarndaspeth, Behind Hotal Tull Imperial, Nagpur, Msharashira - 440010 J .a'i:ih
CIH-U 56T 6MHT1995PTC2E9611 wulss
PROFIT AND LOSS STATEMENT FOR THE PERIOD EMDED 315T MARCH 2021 X
PFADAKSHANA
Mote No, For the Year Far the year
Particul Ended 31st March | ended 31st March
articulars 2021 2020
Amount in INR | Amount in INR
I. Revenue fram opsrations 18 44 816,272 42 203,898
Il. Other income (incheding provision wrile back if any) 19 2,409,961 2,099,933
. Total Revenue (| + I} 47,226,233 44,303,831
Expenses:
Emplovee benefits expense 20 21,895,350 |. 18,969,218
Finance costs 21 7,452,637 9,718,478
Depreciation on Fixed Assels 9 385,803 82,223
Other sxpenses 12 7,768,039 10,746,111
Provisions on Bad and Doubtful loans, Loan Losses 23 3,851,187 175,940
and other assels
IV. Total Expenses 41,353,015 39,691,981
¥. Profit before Exceptional and Extraordinary
5,873,118 4,611,830
ftems, Prior Period Adjustments and tax (Il - IV) T !
Vi, Exceptional items ! Extraordinary tems = -
Yil. Profit before Prior period items and Tax (V - V1) 5,873,218 4,611,850
Will. Prior Period Adjustments - -
IX. Profit before tax (VII- VIll} 5,873,218 4,611,850
X. Tax expense;
{1} Current tax 2,356,144 125,053
{21 Income tax of earlier years . 16,163
{3) Deferred tax 11 [3%98.756) 299,293
¥1. Profit (Loss) for the period {IX - X) 3,915,819 3,971,341
Earnings per equity share: 14
{1} Basic 0.53 0.54
i2) Dituted 0.53 0.54
As per our report of aven date
For Valthisvaran & Co LL| For and on behalf of the Board
Chartered Accountants
SO
I |
4, 5Shankar Raman ' Kizhore Kumar Puli Bhargavi Pull
Partner Managingﬂ!recmr Director
M.Na:I09163 01925566 05291662

Firm Regn No: DD44945/5200037
Flace; Hyderabad
Date: June 14, 2021




PRADAKSHANA FINTECH PRIVATE LIMITED

®
Vg Ofican: 15, 1af Flemsr, Farmslard, Ranclasasth fi i Hislinl T Trupasal. Alugpaer, ssbsarsntrire - 4431710 r/i"i -
CIH: SATEMHTI95PTCZB9E1 £ "IE
CASH FLOW STATEMEMT A5 AT 31st March 2031 I
EFADANEHANL
Far the Year For the year
g Ended 31st March | ended 31st March
bl 201 020
Amount in INR Amount n [NE
A, CASH FLOW FROM ORERATING ACTIVITIES
Het Profits befare Tax L.873.718 4,611,850
bdustments Tor noh-cash expenditures / Other head of cash Thow @
Depreciatien on fxed assets 385,803 EX. 223
Wooll af Intagible Assels unds=r development -1 538,57
Prosigions for Gratuity 1,034,215 I 551,74
Interest and finance charges paid on barrowings jincluding accnied mteresth T 452, 637 718,478
Adjustments for nen-cash ihcome § Dther head of cash flow -
et provision wdd back 59,525 B8 484
Accrued Interest 1,919,596 1,715,548
Profil omn sale of Land - R ]
Ivestment moome cosidered m nevenue statement NS4 1,566,815
Dperating profits § (losses| befare working capital adjustments 10,564,401 417,004,994
A ustments for Increase £ decrease inoworking capital
Decrease ¢ (Increase) 1n Short Term loans and advances 12,637,083 4,319,681
Decrease / (Increase) in ather cwrrent assets |other than lpans and advances) 12,241, Thés (32,676,311}
Decrease  (Increase) in Long term foans & Advances 80, 134 067 17,034 247
Increase [ [Decrease) in curtent Llihilities 1,760, &A1 o RATT R4
Increase [ |Decrease) in shaorl term borrowings I7.B85,217) 45,670,431
Incressa [ [Decraase) in Long term provisions {25.522) {42,631}
Increasa [ [Decreasel m Short term prowisions 1,226,444 (4,322}
Cash generated from aperations 15,289,713 52,699,915
Less: Income tax 2,356,144 325053
Het cash generated from operation activities A 22,933,579 52,374,872
B. CASH FLOW FROM INVESTMENT ACTIVITIES
Purchase of Property, Plant & Equipment (1,303, 165) (418, 3100
Zale of Property, Plant & Equipment - A7 000
Sale / {Purchase) of Investments [16,130,770) 10,824,680
Income from Investments 231 541 1,403,300
Sale / (Purchase) of Mon Current Assets (1,422,777} {13,897,221)
Nt cash from fnvestmant activities a3 117,925,1732) 11,650,553)
€. CASH FLOW FRDM FINANCING ACTIVITIES
Praceeds Trom fssue of equity share capital - -
Lang term barrowings received{ {Paid) - Het 1,052, 380 (38,3659, 5%31)
Interest and finance charges paid on borrowangs (7 452, 637) %, 1E.478)
Lass on Default Guarantes - -
Het cash flow from Financing activities e |6,360,258) (48,088, 409)
MET INCREASE DR {DECREASE) IN CASH DR CASH EQUIVALENTS ["A" » "B™ + L") 1,351,850 2,635,910
Opeening Cash and Bank balances T4 471,488 5.535,578
Closing Cash and Bank balances (read with note 15) 23,119,638 8,171,488
WET IMFLOW / [DUTFLOW) DURING THE YEAR G ~[1.351,850), 2,635,910

s per our repart of even date
Fgr Vaithisvaran E Co LLP

Chartered A ntants
8 Ej ) W

S.5hankar H!h'l.ih Kishore Byurnar Pyl
Partner Managing Director
M. No; 209163 T II5566

Firm Regn Mo Q042545 /5200037
Place: Hyderabsd
Date: June 14, 2021

Far and oi behall of (he Board

o me

Bhargavi Puli
Director
05291563




PRADAKSHANA FINTECH PRIVATE LIMITED Py ’_'-hJ
Regd DMlice: 151, 1s0 Flear, Farmland, Ramdaspetn, Behtnd Hobel Tuli imperizl, Magpur, Maharashira - 440010 lIJ :: "h
Hotes to Financial Statements & Significant Accounting Policies for the Year ended 31st March 2021 ““.If'

MOTES TO ACCOUNTS PFADAHENANA
1. SIGNIFICANT ACCOUNTING POLICIES

A. Mature of Business

Pradakshana Fintech Private Limited 15 a Non-Banking Finance Company registered with Reserve Bank of India. The company
provides secured and unsecured loan to individuals betwesn Rs, 530,000/ - to Rs.15,00,000/-.

The company commenced its finance operations in the year 1995 and is operating in four states with six branches as on 31st
March 2021, The loans are generally sanctionsd for 12 to 60 months tenor with monthly repayments, Secured loans are
generally against equitable mortagage of property & hypothecation of stock,

The Company adopts Know Your Customer [KYC) norms, Fair Practices Code for Mon-Banking Financial (Mon-Deposit
accepting or holding) companies and other guidelines issued by Reserve Bank of India from time to time to the extent
applicable.

E. Basls of preparation of financial statements

The financial staterments are prepared under historical cost convention on going concern basis in accordance with the
provisions of the Companies Act, 2013 and comply with the Accounting Standards as specified under Section 133 of
Companies Act 2013 , read with Rule 7 of Company (Accounts) Rules 2014 and in accordance with directions issued by the
Reserve Bank of India (RBI) for Non-Banking Financial (Non-Deposit Accepting or Holding) companies prudential norms
(Reserve Bank) Directions, 2007 as is applicable for these financial statements,

C. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires managemenlt to
make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
liabilities as at the date of financial statement and the reported Incomes and expenses during the reporting period end, like
estimation of contingent liabilities, provision for employee benefits, provisioning for receivables, useful fife of fixed assets,
prowision for taxation etc. Although these estimates are made on reasonable and prudent basis based upon management's
best knowledge of current events and actions, actual results could differ from these estimates.

D. Revenue ition
Revenue is recognized to the extent that It s prabable that the economic benefits will flow to the Company and it can be
retiably measured.
a. Interest on loan is recognized at flat rate on accrual basis. However, income on non-performing assets (MPA) is
recognized only when realized and unrealized interest on non-performing assets is reversed when an advance becomes
an MPA,

Charges like bounce cheque, penal interest, delayed paymnent etc are recognised on receipt basis.
e, Any amount received from portfolio written off earlier is treated as income on realization basis.
d. All other incomes and expenditures are recognized on accrual basis.

E. Property, Plant & Equipment

Praperty, Plant & Equipment are accounted at historical cost net of depreciation. The cost of the asset includes purchase
price and any cost directly attributable to bringing the asset in working condition for its intended use. Assets retired from
active use are carried at lower of book value and estimated net realizable value.

F. Depreciation
Depreciation has Been provided on the written down value method as pﬁzs&ful life prescribed under Schedule Il of the
Companies Act, 2013,




G. Impairment of Assets

The carrying amount of asset is reviewed at each balance sheet date if there is any indication of impalrments based on
internal / external factors. An impairment loss is recognized wherever the carrying amount of an asset exceeds its
recoverable amount, The recoverable amount is the greater of asset’s net selling price and value in use, In assessing value in
use, the estimated future cash flows are discounted to their present value at the weighted average cost of capital.

After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining useful life.

H. Intangible Assets

Acquired goodwill, software etc are valued at cost of acquisitton and amortised over five years on straight line basis,

I Irivestments

Investments which are to be held for long term are stated at cost with provision, where necessary, for dimnution, other
than temporary, in the value of the investments,

Current investments are stated at lower of cost and fair value. -

J. Employee Benefits
Provident Fund Contribution:

Monthly employer contribution towards provident fund is charged to Profit and Loss Account on actual liability basis as per
the provisions of Employees Provident Fund and siscellaneous Provisions Act, 1952, The contribution is paid to the provident
fund accounts of the employees as per existing provisions of Emplovees Provident Fund and Miscellaneous Provisions Act,
1952,

The Company provides PF benefit to its staff as per the provisions of Employees Provident Fund and Miscellaneous Provisions
Act, 1952 since it is covered under the purview of the said Act.
Employee State Insurance (ESI):
The Company provides ES| benefit to all its eligible staff as per Employee State Insurance Act, 1948
Gratuity:
a. Gratuity liability is provided based on actuarial valuation at the end of each year under projected unit credit method,

b, Gratuity is to be paid to all eligible employees at the rate of 15 days salary for each year of service as per Payment of
Gratuity Act, 1971.

c. Other short term employee henefits are recognized on payment basls and charged to profit and loss account.

K. Income Taxes

Tax expenses include current Income tax and deferred Income tax.

Current period tax is measured and accounted at the amount expected to be paid to Indian tax authorities in accordance
with the provisions of Income Tax Act, 1961,

Deferred income tax reflects the effect of *timing difference’ between taxable income and accounting income for the year
and reversal of timing differences of earlier years.

Deferred tax is measured at the tax rates applicable for the relevant financial year as it stands at the time of finalization of
the accounts.

Company has opted to forego the MAT credit under section 115644 OF Income Tax Act, 1961

L. Earnings per share
Basic earnings per share 15 calculated by dividing the net profit or loss attributable to the equity share holders by the
weighted average number of equity shares outstanding during the period.

For the purposes of-calcuiating diluted earnings per share, the net profit or gss for the period and weighted average number
of equity shares are adjusted for the effects of all dilutive potential equity shares.




M. Provisions, Contingent labilitles and Contingent assets
& provision is recognized when the Company has a present obligation as a result of past events and it is probable that an
outflow of economic benefits will be required to settle the obligation and in respect of which a reliable estimate is made.

Provisions are measured based on best judgment estimates of the management having regard to the prevalling conditions.
These are reviewed at each balance sheet date and adjusted to reflect the current best estimates.

M, Cash and Cash equivalents
Cash equivalents includes short term highly liguid investments.

0. Loan portfolio - Classification, provisioning, write off and rescheduling

The loan portfolio is classified as standard, sub-standard, doubtful or loss assets as per the directions issued by The Reserve
Bank of India (RBI) for Non-Banking Financial (Mon-Deposit Accepting or Holding) companies prudential norms (Reserve Bank)
Directions, 2007,

Provisioning for standard assets is maintained at 0.25% of the portfolio outsstanding (as prescribed by The Reserve Bank Of
India vide its circular DMBS. 223/ COM (US)-2011, dated 17-04-2011) and in respect of other class of assels provisioning is as
per the above directions of Reserve Bank of India vide its circular DBOD.BP.BC. 83 /21.01.002/2008-09 daved 15th November
2008 titled Review of Prudential Morms - Provisioning for Standard Assets and Risk Weights for Exposures to Corporates,
Commercial Real Estate and NBFC-ND.

Loan assets (Loss Assets) are written off as per above directions issued by The Reserve Bank of India (RBI) for Mon-Banking
Financial (Mon-Deposit Accepting or Holding) companies prudential norms {Reserve Bank) Directions, 2007.

Further under following circumstances, loans are written off:

Where in the opinion of the management amount is not recoverable consequent to prolonged default; customer death;
fraud etc

Where at the time of loan closure, a shorl collection of a few rupees occurs and in the opirion of the management, the
cost of collection for such small amount is disproportionate to the expected benefit ; or

All the loss assets as identified in terms of Directions issued by Non Banking Financial (Mon-Deposit Accepting or
Holding) Companies Prudential Morms (Reserve Bank) Directions, 2007,

a)
b}
cl

Rescheduling loans:

Under exceptional circumstances like force majeure etc, the Company may reschedule the repayment schedule of the loans
extended by it to specific centers / groups / individuals who have defaulted in the repayment, but who appear to be willing
and capable of repaying their dues along with interest thereon as per the revised schedule.

P. Balance Confirmation ;

-As part of year end financial reporting and closure process, reguests for confirmation of balances are sent to various
parties including banks, financial Institutions, Insurance companies etc. for confirming the year end balances / other details
on & sample basis. It is not practically feasible to obtain confirmations of balances from the borrowers in view of the
inherent nature of business.

-With respect to the cases where the confirmations and responses were received, reconciliations have been performed based
on the information made available and necessary adjustments have been carried out in the financial statements.

-With respect to the cases where the balances were not confirmed by the parties, necessary adjustments have been carried
out in the financial statements based on the information available with the Company.
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BFADANEHANA

HOTE 2 {Amounts in INR)
—— As At 31st March 2021 As At 31st March 2020
articutars Mo, of Shares Amount Mo, of Shares Amount

Authorised

Equity shares of Rs, 10 each 30,000,000 300,000,000 30,000,000 300,000,000

lssued, Subscribed & Paid up

Equity shares of Rs. 10 each fully paid up 7,397,430 73,914 300 7.391 430 73,914,300
Total 7,391,430 ?3.51_5_,300 7,391,430 73,914,300

2.1 The company has 1ssued only one class of shares viz. equity shares of face value of Rs.10 sach,

MOTE 2 A *
Chan n Equi hares of Com
A5 At 31st March 2021 As At 31st March 2020

. Humber Amount Number Amount
Shares outstanding at the beginming of the year 7,391,430 73,914,300 7,391,430 73,914,300
Add: Shares Issued during the year - - . -
Less: Shares bought back dunng the year v =
Shares outstanding at the end of the year 7,391,430 731,914,300 ?,3'ifi,430| 73,914,300

HOTE1B

In respect of Equity Shares of Company holding more than 5% share

SL.No|Hame of Shareholder

"~ As At 31st March 2021

As At 31st March 2020

Mo. of Shares held % of Holding Mo, of Shares held % of Holding
1 |Mr, Bansilal Wadhera 656,500 8_88% 556,500 8.86%
z  |Mr, Kishore Kumar Puli 1,437,943 19.45% 1,437,943 19,45%
3 |Pradakshana Trust 2,404,557 32.53% 2,404 557 32.53%
4 |Employees Welfare Trust / ESOP Trust B42 430 11_40% B42,430 11.40%|
Taotal 5,341,430 72,27% 5,341,430 T2.27%
Q.
-
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HOTE 3: Reserves and Surplus Fﬁ?n%ﬁ#ﬁ'f#ﬂ}
As At As At
Reserves & Surplus 315t March 2021 31st March 2020
Amount Amount

a, Security Premium
Opening Balance 22,000,000 22,000,000
(+} Current Year subscription ¢ transfer - s

|-} utilisation / written Back in Current Year = .
Closing Balance 22,000,000 12,000,000

b, Statutory Reserves (created under section 451C of REl Act, 1934)

QOpening Balance 0,BR2. 115 9,067,857
{+) Current Year Transfer TB3, 166 794,168
{-} Written Back in Current Year - -
Closing Balance 10,645,291 9,862,125
. Surplus
Opening balance i55,532.008) (58,709,081)
{+] Met Profit/ (Met Loss) For the current year 3,915,829 3,971,341
{-] Transfer ta Statutory Reserve (@ 20% of profits) ?ﬁﬂﬁﬁ 794,268
Closing Balance {52,399, 345) 155,532,008)
Total {19,754,054) (23,669 883}
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PIADAKSHANA
NOTE 4: Lnn! Term Borrowings {Amounts in INR)
As AL As At
Long Term Borrowings 315t March 2021 31st March 2020
Amount Amount
1. Term loans
(&) Secured
{a) From Banks
- Sunyoday Small Finance Bank Ltd 1,34%.035 1,666,660
{b) Froms other parties
- MAS Financial Services Limited 2 B33,340
- Caspian Impact Investment Private Limited - 1,111,102
- Electronica Finance Limited 2,568,029 2
- Eclear Leasing and Finance Pyt Lid 1,430,350
- Uc Inclusive Credit Pvt Lid 1,848 B72 -
Long Term Borrowing {net of Current maturities) 7,196,286 3,611,102
In case of continuing default as on the balance sheet date in repayment of loans
and interest with respect to {a)
1. Period of default
1. Amount
Total 7,196,286 3,611,102

4.1 - Long term loan i< secured cash coltateral or deposit (refer note 13,1 and 15.1) and by hypothecation of book dabts.
4.7 - Maturity pattem is as below:

Interast Total outstanding as on
5 Mo |Term Loan Rate March 31, 2021 FY 2122 FY 13-21
1 |suryoday Small Fonance Bank Ltd 16. 00% 4,70 068 3,353,033 1,349,035
i MAS Financial Senvices Limited 15.75/16.5% 1,672,633 1,671,633 -
3 |caspian Impact ivestment Pyt Ltd 16/15.75% 3,217,113 3,122,113
4 Eciear Leasing and Finance Pyt Ltd 15.75% 9,076, 668 7 04, 316 1,430,350
] Uc Inclusiee Credit Pyt Ltd 15.50% 4,274,012 425,740 1,848,871
& |Electronica Finance Ltd 15. 0% 5,000,000 L4397 1,568,029
T |ushe Financizls Services Pet itd 18.50%] 3,335,865 1,335,865 -
TOTAL 31,284,059 24,087,773 7,196,106
amount outstading as of Previous year 31,425,215 27,E14,123 3,611,102
NOTE 5: Long Term Provisions {Amounts In INR)
As At As At ]
Long Term Pravisions 31st March 2021 31st March 2020
= Amfn.mt Amm{m
[a) Provision for Employvee Benefits
- Gratuity (Unfunded) 1,845,455 811,239
(b}  Contingent provision on standard assets @ 0.25% 24,707 50,230
Total 1,870,162 B61,469

5.1 Gratuity unfénded represents long term liability of the company towards its gratuity payments, The amount s based on
actuarial valuation
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MOTE & : Short-term Borrowings FFADANSHAMNA
= : As AT As At
Short-term Borrowines 31st March 2021 | 31st March 2020
Amount Amount
1. Loans repayable on Demand
(&) Unsecured
(i} From other parties
- Finbw o Technologies Pvt Lid 41,791,220 39,000,000
- Credime Esenvices Pvt Ltd - 10,676,431
Taotal (A) 41,791,220 49,676,431
Ini case of continuing defaull as on the balance sheet date in repayment of [oans
and interest with respect to (i)
1. Period of default s -
1. Amount =
Tatal 41,791,220 49 676,431
KOTE 7: Other Current Liabilities {Amounts in INR}
Az At As AL
Other Current Liabilities 31st March 2021 31st March 2020
Amount Amount
(a) Current maturities of long-term borrawing (Refer Hote: 4.2)
{ih From Banks 3,353,033 4,653,304
{ii} From other parties 20,734,740 13,160,819
{b) Interest Accrued but not due on Borrowings 107,618 174,343
fc) Interest Accrued and due on Borrowings B34,247 1,045,541
{d) Other Payables
- audit Fres Payable 149,750 202,500
- Statutory Dues Payable 1.433,96% 1,234,411
- Expesvies Payable (staff travel cLe) 585,873 264,461
- Insurance Premiurn beld in trust 395,458 490,213
- hzlary Payable T47,306 i, 397
- Client grount held in trust 497,988 204,572
- Other Payable 1,374,300 170, 148
(2) Receipts Pending Adjustments
» Advance Recsived from Customers S0%, 634 70,888
- Exgraria amount from Central Govermment 54% BI1 E
Total 31,113,735 31,837,678

7.1 Advances received fram customers are interest amount received in advance pending adjustment with interest due from borrowers an

thie future due dates

7.2 Evgratia amount from Central Government is received under notification of Ministry of Finance, Department af Financial Sennces
(DFS) Ref: F Mo.2/12/2020-B0A 1 dated 23rd Octaber, 2020, These amounts will be adjusted to respective borrower account and refund

issued to eligible borrowers.

HOTE B: Short Term Provisions {Amounts in INR)
As AR As At
Short Term Provisions 315t March 2021 | 31st March 2020
Amount Amount
a, Contingent Provision on Standard Assets @ 0.25% 130,366 123,440
b. Contingent Provision on Standard Assets @ 5% i - 4,759
. Provision for Income tax inet of TDS and advance tax) 1,224,477 -
Total 1,354,843 128,399
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2 FRODAN EHA SR
NOTE 10: Non Current nvestments (Amounts in INR)
A An As At
Mon Current Investments ¥ist March 2021 31st March 2020
T Amount Armount
A, Trade Investments
Unqueted, Fuily Pald Up
50,000 [Previots yvear: 53,000] Equity shares of Rs. 10 2ach fully pait-up 500,000 540,000
Alpha Micro Finance Consultants Pyt Led
B, Dther Investments e
Total (A+E) 500,000 500,000
As At As AL
Particulars 31st March 2024 31st March 2020
Emount Amount
|aggregate amount of quated investments - -
I,!-gg,r egate amount of unguated myvestments i 500,000 500,008
HOTE 11 -
Deferred Tax Liability [ Asset [Amaunts in INR}
Particulars of items having timing difference of fax Arnount
Desferred Tax asset o 8ccoant of
I. Difference in value of assets 1,228,070
1. Gratuity Provision 1,845,455
ifi. Provision for bad debts 196,574
Tatal (&) 3,370,099
Tax incidence (% 25.168% on 'A’ abave) - Ralance Sheel H_I_I,J:I'N
Existing Deferred Tax Asset _ 474 163
Adpustrent for the year - Profit and Loss Statement {358, 756)
NOTE1Z
Long- Term Loans & Advances {Armounts in IMR)
" As At | As At
Lot Rernn Danrd B Svabers 3tst March 2021 | 31st March 2020
Armount Armont
3] Balance with revenue suthonties (net of tax provisian) 436,114 406,114
h)  Advance to Relabed party 4,103,854 4,103,854
Lesa: Prondsdon made 4,107,854 4,103,854
Met advance sutstanding = d
) Secured Loans
- Micre Enterpnse [nans 3,451,171 9,079,876
- Personal Loan Ta Salaned Employes = 12,500
- Smizkl Enterprise Lozns 6,270,053 10,984 470
- Short Term Micro Enteiprise Loans 271,760 -
d)  Unsecurad Loans
- Wicrn Enterpnse Loans .
- Personal Loan To Salarted Employes 15,263
Less: Pronasion for sub standard assets on ' and 'd above 5,00
Total 10,364,097 20,498,163

12.1: Balance with Revenue Mathorities includes TDS roceivabie

12.2: Advance to related party is bo Emoiovee Welfare Trust ¢ E30P Trust was made in 2009, &5 advance t lohg

outstanding, provision Tor this advance 10 made for full amoant of advance.

R




HOTE 1

Otiher Hon Current Assets {Amounts im INR)
As At As At
Other Mon Current Assets 31st March 2021 31st March 2020
Amount Amount
- In Fixed Deposit as Cash collateral for Term Loans 3,000,000 2,097,223
= In Fixed Depasit as Security for First Loss Default Guarantee (FLDG) -

- Others 520,000 -

Tatal 3,520,000 2,097,213

13,1 &l fixed deposit as cash collateral and as security for FLDG are ben marked and encumbered against long term borrowing
availed or for the First loss defaull quaraniee extended respectively jas delziled in Note 29-Contingent lizbiities)

14,2 Onher include right n fand {for B 570,000} ta be transferred by the borrower to the campamy as part of secunity enforcement
by the company, Bormower has registered the property 0 company name on Apnl 9, 1001,

HOTE 14
Current Investment {amounts in INR)
Ax A Az At
Current Investment 315t March 2021 315t March 2020
Amaunt Amount
Ivestments in mutual funds 16,138,613 7,843
Total 16,138,613 7,543
MWOTE 15
Cash and Bank Balances {amounts in INR]
Az At As At
Cash and Bank Balances 31st March 2021 31st March WD
] Amount Amaunt
a. Cash and cash equivalents
- Balances with banks 2,662,143 7,398 380
= Cash in hand 407, 475 173,108
Total Cash and Cash Equivalents 3,069,638 7,671,488
b. Other Bank Balances
Depaosits with Maturity from 3 to 12 months
- In Fisier] Derpersits - s cash coflareral for feom foans 500,000
= im Fined Deposits - as security against FLOG 13,300,000
Deposits with Maturity more than 12 months
- i Fiwed Deposits - a8 cash collateral for temm loans 500,000 1,000,000
= Fixed Deposits - as security agamst FLDG 5,750,000 15,800,000
Total 23,119,638 24,471,488

15.1 - All fized deposit as cash collateral and as security for FLDG are lien marked and encombered against long term
morrowng avalled or Tor the First loss default guarantes extended respectively (as detailed in Mote 29-Contingent

Liahilities)
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Ll zln.l.i(i.pl A A
HE i ‘-IE ;ME Leans and Advances (Amounts in INR)
As AL As At
Short-term loans and advances 31st March 2021 | 31st March 2020
Amaount Amount
Secured
a. Microenterprise Loans 5,900 405 15,218,625
. Microenterprise Loans - [Short Term] 15,629,114 7,381 826
. Personal Loan To Salaried Employees B7.500 233,415
d. Small Enterprise Loans 4,172,547 T.A7L.966
&, Digital Loans {Secured by Guarantes| 24 B79 161 19,465,125
Ursecured
A, MiCcrgenlerprise Loans -
b. Microenterprise Loans - [Short Term] 1,751,200 £
c. Personal Loan To Salaried Employees 42 064 431,787
Less: Provision for substandard and Doubtfid assets 41,501 52,471
Total 52 519,881 49,813,272
16,1 Digical Loans are secured by Tirst loss default guaranter given by respective banking cerrespondents
16 A, Dutstanding and Provisioning Details
Table 1841 Outstanding Amount {Amounts in R )
She | Category Standard Loan | Sub Standard Laan Deubiful Loars ik L % gf Catagory to tetal
outstanding
1| Secured - Long Term 9,882,570 Go,o014 3 = - 15, B9%
2 [ sacored - Short Tarm 25,471, 754 415,003 - i dxE
1| Securad by Guarantee - Short 24,879,161 -
Term i 9.31%
Setiared Totsl - A €0, 136,085 FTCR TR - . 97 13%
4| Unsecured - Long Term = .00
5 | Uns=cured - short Term 1,753,764 = e
Unzecured Total - B 1,793,264 2 = 3 B
Totad (A« B 82,02%, 349 485,017 - - 100,
Table T64.2 Provisioning Amaunt [Ameunts in B} - including standard asset privisloning
.o | Category Standard Loan | Sul Standard Laan Doubtful Loans Loss Loans %of Category to batal
provision dans
| Secured - Long Term 4,707 5,om “ 14.74%
1 | S=cured - Shert Term &350 41,500 2 ﬂﬁ’:
3 [Secured by Guarantoe - Shor €2,1%8 .
Term 30.B6%
Secured Total - © 150,590 46,501 - - oT. 7%
4 Unsecured - Long Term : - 00T
5 { Unsecured - Short Toem 4,483 - = e
Unsocured Total - D 4,483 - - - 2 1.32%
Tatal (C=0 158,073 46,507 - - 100.00%)
Table 1643 Qutstanding bess Provision (Amourts o fs. )
Y % of Category to tatal
] Sta L
5.No | Category redard Loan | Sub Stendard Loan Doubthul Loans Loss Loans e
1 [ secured - Long Termn %,858, 283 45,013 F 15,90
Z | Sartwed - Short Term 25,410,070 173,503 - : 41,395
3 [Gerred by Gl aniee - Short 74,517,162 - .
Term = IR
Smcured Total - £ 60,085,494 418,515 - - 97.11%
4| Umsecured - Lisng Torm : 5 ] # - 0.0
5 | Unsecured - Short Tevm 1,768, 781 - 2 18T
Uinsecired Total - F 1,788,781 = = - Z BT
Tatal (E+F) &1,874,27% 418,515 - - 100
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NOTE 17 - Other Current Assets (Amounts in INR)
As At As AL
Other current assets 31st March 2021 313t March 2020
Amount Amount
&. Interest accrued on loans and advances 1.719.9%6 1,715,548
b. Interest accrued on fixed depaosit 1,108,511 T48,105
c, G5T Input Credit 137,940 134,589
d. FLDG Clatm recenvable 15,595,452 5,398,894
e, Amount recetvable for services rendered 2,647 81D 2,087 £44
. Balances in Escrow Account {net) 1,562,315 16,155,935
g. Advances to Staff * 11,624
h. Gther Advances (netj 4,141,129 1,814,375
Other advances 5,641,129 B
Less: Provision for other advances 2,500, 001
Total 29,113,354 36,076,716

17.1 Other Advances includes Rs 47,59, 442 patd by company under hanking correspandent cum first loss default guaratnes arangement on behalf
of borrowers sourced o other comparny under this arrangement. This amount is recoverable fram the borrowers af other company, A provision of
Rs5.25,00,000 has been made towards non-recoverahility of the amount from such borrowers,

NOTE 18 (Amounts in INR)
For the Year Ended ;’: ;I:e ]::: b
Revenue from operations 31st March 2021 | °° 10;; €
Amount Amount
{a) Interest 16,262,678 18,312,318
{b) Other Financial Services - Procsssing Fee, Foreclosure charges, penalty etc 1,280,151 3,319,999
{c} Income from managed portfolio - Busines Carespondent Model 17,173,443 10,5?1;531
Tatal 44,816,272 41,203 B98
HOTE 19 B [Amounts in INR)
For the year
For the Year Ended
Other Income 3st March 2021 | Eded 31st March
2020
Amount Amount
{a) Dividend Income 545,089 620,373
(b} Other Han operating Income
= Interest on Depaosits held with others 1,746,860 Qf, 4432
- Prowision for standard and sub-standard assets written back 69,525 £, 489
= Other income 48 487 327,629
- Profit on sale of asset = 137,000
Total 2,409 941 2,099 933
HOTE 20 {Amaunts in INR)
For the Year Ended |  For the year
Empl Banéits Expense 31st March 2021 ended 31st March
2020
Amount Amount
{&) Salaries and incentives 17,137,318 15,174,500
) Director's Relnuneration 4,701,808 3,701,808
{c) Staff welfars expenses 56,224 92,910
Total 21,895,350 18,965,218

0.1 Salaries and incentives includes applicable statutory contribution.




Defined Benefit Plan

The emplovees’ gratuity scheme is a defined benefit plan. The present value of obligation is determined based on actuarial valuation
using the Projected Unit Credit Method, which recognises each period of semice as giving rise to additional unit of employee benefit

entitlemant and measures each unit separately to build up the final abligation.

A. Reconciliation of opening and closing balances of Defined Benefit Obligation

) B For the Year Ended | | 2 the year
Details of provision for Gratuity - Change in the present value of the defined benefit ended 31st March
obligation are as follows: it Maraa 2] 2020
Defined benefit obligation at the beginning of the year B11,239 159,515
Current services cost 179 441 438, 384
Imterest Cost 5% 498 15,553
Prior Service Cost - Vested Banefit = -
Benefits paid 215,365 67,615
Actuarial (gans)/losses on oblization B, 61 161,102
Defined benefit obligation at the year end 1,845,454 811,239
Ay Balance Service 25.50 ¥rs 25,50 ¥rs

8. Expenses recognised during the yvear

Computation of net employee benefit expense

For the Year Ended
315t March 2021

For the year ended
31st March 2020

Current services cost 164,076 370,769
Interest Cost on benefit ohligation 59,4598 19,851
Past services cost - =
Expected return on plan assels = -
Met Actuarial {gainy / Loss recognized In the year 310,641 161,102
Past services cost - -
Het Employee Benefit expense 1,034,215 551,724
Actual return on plan assets - =)
. Actuarial assumptions

Particutars For the Year Ended |For the year ended

315t March 2021 31st March 2020
Retirernent age 60 Yrs &0 Yrs)
Adjusted Average Future cost® 12.77 14.63
Discounl rale | per Annuami 6.89% 6.77%
Expected rate of return on plan a552ts | per Anaum) 0.0 D0
Rate of escalation In Salary ( per annum ) 10.0% 10.0%

The estimates of rate of escalation in salary considered in actuarial valuation, takes into account inflation, semority, promotion and

ather relevant factars including supply and demand in the employment market.
* Adjusted future service takes into account the effect of mortality and attrition,

The data sent to actuary did not include the actual gratnty pand for Rs. 215,365 current year and Rs 67,615 (previous year), Therefore
total of As. 282,980 has heen adjusted in the current year actuarial estimate.

MHOTE 21 {Amounts in INR)
For the Year Ended For the year
; 31st March 2021 | ended 31st March
Finance costs
2020
Amount Amount

{a) Interest expedse 7.165,2%0 3,368,478
{b) Other Borrowing costs 287,347 150,000

o Total 7,452,637 9,718,478 |

21.1: Interest expense includes interest of Bs.58,863 towards deferred payment of income ta
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NOTE 22 [Amounts in INR)
For the Year For the year
Other expenses Ended 31st March | ended 31st March
Amount Amount
Auditors Remuneration 190,250 225,000
Printing and Stationery Expenses 315,762 282,921
Telephone & Internet Expenses 408,160 164,540
Consultancy & Professional Fee 1,452,553 1,365,346
Rent 1,338,310 1,439 450
Insurance Premium on Employees 139,871 251,571
Interest on Statutory dues - 3,530
Travelling expenses 349,893 1,016,826
Court fees deposit - 452,760
Local Conveyance J1,257.964 1,237,968
GST Expenses 206,942 1,073,602
Intangible Asset Write-off - 528,571
Stipends 588,937 1,032,164
Other expenses 1,419,398 1,641,853
Total 7,768,039 10,746,121
12.1 Other Expenses includes expenses incurred towards electricity, repairs & maintenance expenses, posiage & telegram, bank charges,
utility etc.
HOTE 23 {Amounts in INR)
R Forthe Year Far the year
. Ended 31st March | ended 31st March
Provisions on Bad and Doubtful loans, Loan Losses and other assets
2021 2020
Amount Amount
{a) Provision on standard assets
Provision on standard assets @ 0.25% (23,556) 151,912)
Provision on standard assets & 5% - £ 559
(b) Write Off Loans
Loans written off during the year 1,399,317 452,058
Less 1 Recovery from earlier write-off 48,130 276,115
Net Write-off during the year 1,351,187 175,940
{c) Provision on Mon Performing Assets
Provision for bad and doubtful loans on Sub - Standard Assets & Doubtful Assets [45,969) {21,536)
|} Provislon on Other Assets, Loans and Advances - -
i#) Provision on standard and sub-standard - write back -transferred to Note19 69,525 68,489
{f) Provision for other Advances T 2,500,000 -
| Total 3,851,187 175,940




PRADAKSHAMA FINTECH PRIVATE LIMITED g

Rl MTiwe: 157, 131 Floor, Fain e, Ranslagath, Behind Mot Tull linperial, Migpur, Mafsarslirs - 440000
Motes to Financial Statements & Significant Accounting Poficies for the Year ended 315t March 2021

HOTE 24: Esrnings per share (Amaunts in INR)

For the Year Ended For the year ended

5.Ho Particulars 3t March 2021 st March 2020
Amount Amount
1|Profit After Tox (Amount in Rupees) 3,915,829 3,971,340
1 Weighted average numbor of pquity Shares for Basic ramings 7,307,430 T304 430
1| Basic earnings per Share 0.53 0.54
4l'Wreighted Average number of equity Shares for dilited earnings .30, 430 T 5,430
5|Diluted sarnings per Share 0.53 0.54
&|Face valie of equity share 10.00 10,00

KOTE 25: Remuneration to Statutory Auditor [Amounts in INR}

5.Mo Particulars Faor the Year Ended Far the year ended
31st March 2021 31st March 2020
Tl5tatutory Audit Feas Tan, 000 185,000 |
2] Tax Aadit Fees 40,000 40,000
J|Other Matiers - =
i TOTAL 270,000 125,000
DTE Z6: babed P, £ F.
Kame. of Related Parties
5.Mo | Particulars Detalis

T"_mn'rr hoiding substantial nconest 1. Pradahshana Trust

2. ES0F Trust | Employee Welfare Trust
3. Kashore Kumar Pul

ot

Othier Redated Parties
AWy Mamagement Fersonne]

1. Kishore Kumar Puby, Managing [vrector
2. Bhargawi Pull, Director

Relsted party transactions |&mounts in IHR)

[ B For the Year Ended | For the yesr snded
315t Mareh 2021 319t March 2020

Advance given to ESOP Trust

Dpening balance 4,103,394 4,103,854

Add! Addithons : 3

Less! Recovery -

Clozing Balance 4,103,854 4,103,854

Less: dariount provided for - refer note 97 and 12.7 4,103 54 4,103,854

LAmaunt cutstanding net of provision . -

K [l n

. Professonal Fee Pand During the Year . E:

1. Brrectoc’s Remuneration 4,707, H0A 3,708, B0

Relatiomship between parties has been relisd upon by auditors based on dedlaration by the managemient.

NO = in
During the year eamings and expenditure n forelgn exchange are ‘MIL*

NOTE 28: Linkhe F Curre e
During the year, Linhedged Foreign Currency Expasare i Hil.




RATE 29; Contingent Habilities and Provisions

A5 AT As AL
Contingent liabilities and commitments (to the extent not provided for) 315t March 2021 315t March 2020
Amount Amount

Assel under management (for Third Parties)

- On Managed portfolio J8,59.77.134 37,59,00,854
Contingent Liabflities on abowe towards first ioss default guarantes

- On Managed portfolic 3.85,97,713 3,29, 90,086
OF which Conting=nt Ulabilities covered by Flued Deposit lien £ 7,044 0En
OF witich Contingent Llabilftles not coverad by Flaed Doposst lien L3 1.31.-49.&5‘

TOTAL 3,85,97,711 3,29,90,086

9.1 Provisions not made

Further to the onset of pandemic Covid-1%, the management has started taking susterity messures al the same time eyolving mechanism to
enhance collection efforts and efficioncy. The digital finance portfolio i guaranteed by fint o defaull guaraniee by the bosiness
correspondents and on this portfolio the management expects onlty minimum o NIL losses. However, there can be sigrificant deog in gross
revenue in subsegquent year and lowes on account of fist boss default guarantee tssued in the capacity of a business cormrespondent. In the
present circumstance, [he company is not able to make any reasonable estimate of the possible financial impact and hence no provision Is
mache 85 SCh,

M 30: Micro, Small and Medium Enterprizes

Ly’ A v, Small and Mediurn Enenprise Developments Act, 1006 certain disclosurs are reguired to be made relating to Micro and small
ENLerprses. The company has taken neccesary steps to stk relevent information fram its suppliers about the coverage wnder Lhe ACL.
Actarding to information available with the management, no amounts are cubstanding pertaining to covered Creditors for the peried more
than 45 days.

O bhe basis of the informalion end records avallable with the management, the following disclosures are made for the amount dus o
Micra, Small and Mediem enterprizes, who have registered with the competent authorities 3
LAMOUNES IR MK}

Fartioulars

For the Year Ended
Itst March 2021

For the year ended
31st March 2020

Amounl

Amount

Thae principsl amount and the interest dus tharson remaining unpald to any supplier as
at the end of each accounting year;

2,90,250

2,25,000

The armount of interest patd by the Company along with the amounts of the payment
made to the supplier beyond the appointed day during the year; . "
The amount of Interest dise and payablbe for the year of delay in making payment (wiich
e besn paid but beyond the appointed day during the year) but without adding the
interest specified under this Act;

The amount of interest accrued and remaining tmpaid at the end of the yaear

The amount of further Interest rematning due and payable even in the succeeding years,
until such date when the interest dues as above are actually paid Lo the smatl
emiterprise,

MOTE 31; Bal
Ealances in certain party ledpers including Loans B Achasnces and Current Assels are subject o confirmation and reconcitiation.
HOTE 32: Covid Pandemic Impact {read with note 29. 1 abowe

The onsat of ghobal pandemic Covid -19 has impacted the growth prospects of the company during the current financial wear and for the subseguent year.
In the assessment of the management there will not be ssgnificent impact of the pandemic affecting the liguidity o the going concemn of the comoany.

firmation

KOTE 33
Presvions years figures have been regrouped and reclassilied whersver necessany 1o match with current year grouping and classifications

A5 per our report of even date
Far Vaithizvaran & Co LLP Fewr @t e behall of the Board
Chartered Accountants 9\
k c__,::-"""' . ! a C
4 Shankar Raman Kishore ar Puli 1 Puli
Partner NManaging Director
MM 209163 01925566
Firm Regn Mo: D044%45/ 5200037
Flace: Hyderabad

Date: June 14, 2021



Annexure ta Balance Sheet as at 31.03.2021 of Pradakshana Fintech Private Limited (COR: B-13.02187)

Mote 34 to the Balance Sheet of a non-deposit taking non-banking financial company
{as required in terms of paragraph 13 of Non-Banking Financial (Non-Deposit Accepting or Holding)
Companies Prudential Morms (Reserve Bank Directions, 2007)
{ Amount In INR )

Particulars

Liabilities side;

{11 |Loans and advances availed by the non-banking
financial company inclusive of interest accrued 'ﬂ'mw"dt_ Amount Overdue
thereon but not paid: out-standing

{a) Debentures: Secured Mk

¢ Unsecured Hit

{other than falling within the

mearing of public deposits”)

{b) Deferred Credits il i
(c) Term Loans / cash credit 31,284,059 HIL

(d} Inter-corporate inans and barrowing 42,625,467

(&) Commercial Paper Hil

(f} Other Loans {specify nature) Hil

Assets side: Amount outstanding

(2} |Break-up of Loans and Advances including bills
receivables (other than those included in (4)
below):

Secured Loans
- Micro Enterprise Loans 4,450, 667
- Micro Enterprise Loans - (Small Ticket) 15,629,214
- Parsonal Loan To Salaried Employes &7,500
- Short Term Micro Enterprise Loans 271,760
- Small Enterprise Loans 10,382 400
- Digital Loans 24,879 361

Unsecured Loans
- Personal Loan To Salaried Employes A7 D64

- Microenterprise Loans - [Short Term] 1,751,200
- Loans & Advances to Related Parties -

| i the rormal rourss of Exndbes )

{3} |Break up of Leased Assets and stock on hire and
other assets counting towards AFC activities

(il Lease assets including lease rentals under
sundry debtors:

{a) Financial lease

{b) Operating lease
{ii] Stock an hire Including hire charges under

o
sundry debtors: 'P

(a) Assets on hire é-‘a
(b4 Repossessed Assets #
{iii ) Other loans counting towards AFC activities

(&) Loans where assets have been
repossessed
(b) Loans other than {a) above




Break-up of | ents:
Current lnvestments:

1. Quoted:

(&) Equity

{b] Perference
{11} Debentures and Bonds
{itip Units of mutual fends
(v} Government Securitiss
(v} Others (please specify)

{i) Shares:

2. Unguoted
(i) Shares: {a) Equity

(b} Perference

(i) Debentures and Bonds

{i1i) Umits of mutual funds

fiv) Government Securities

(w) Others (please specify)

Long Term investments:

1. Quoted:
{it Shares:  (a) Equity

ih) Perference
(i1} Debemtures and Bonds
{iii) Units of mutual funds
(tw) Government Securities
v} Others (please specify)

2. Unquoted
(i) Shares: {a) Equity

(b} Perterence

(1) Debentures and Bonds

{iii} Units of mutual funds

tiv) Government Securties

(v} Others iplease specify)

16,138,612

1]

Borrower group-wise classification of assets financed as in (2) and (3} above:

Amount net of Provisions

Cavegary sacured Lmsecured Total
1. Related Parties **
{a) Subsidiares - - INIL
{b) Companies in the same group - . HIL
{c) Other related parties - . MIL
2.0ther than related parties 60,504,010 1,788,781 | 62,292,791
Total 60,504,010 1,788,781 | 62,292,791




(6] |Investor group-wise classification of all investments (zurrent and long term) in shares and
securities (both quoted and unquoted:)
Please see note 3 below
| Market valus/Break up or fair Book value
Category value or HAY {Met of
1 Prowizions)
1. Related Parties
{a) Subsidiaries HIL HIL
ib) Companies in the same graup - HIL HIL ]
ic) Other related parties ML HIL
1. Other than related qgr_ﬂes il'.\.l‘.-33,ﬁ?3r i,f:-i-ﬁ,m 3
[ Total| 16,638,613 | 16,638,613
** A5 per Accounting Standard of 1CAl (Please see note 26}
{7h  Other information
Part-icula-rs_ Amount
(i) Gross Mon-Performing Assets
[a) Related parlies (in e nomal course of business .
it} Other than related parties 465,017
i) Net Non-Performing Assets
fa) Related pam-:'; - ME -
{b) Other than related parties 418,515
{1} Assets acquired in satisfaction of debt Hil
Hotes: o
1. As defined in paragraph 2{1)(x#1) of the MNon-Banking Firancial Companies Acceptance of Public Depostts
{Reserve Bank) Directions, 1998.
2. Provisioning norms shall ke applicable as prescribed i Mon-Banking Financlal (Mon-Deposit Accepting or
Helding} Companies Prugential Norms {Reserve Bank) Directions, 2007,
3. All Accounting Standards aad Guidance Mokes fssued by ICAl are applicable Inciuding Tor valuation of

investments and other assets 45 also assets acquired in satisfaction of debt. However, market value In respect
of quoted investments and break Up/fair value/NAV in respect of unguoted investments should be disclosed
irrespective of whether they are classified as long term ar current in (4] above,

As pef our report of even date
For Waithisvaran B Co LLP
Chartered Acc s

QL

& Shankar Raman

Rartner

M. N0 209163

Firm Regn Mo: 0044545/ 5200037
Flare: Hyderabad

Date: June 14, 2031

For and on behaif of the Board
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Fe

Wishore Kumer Puli
masaging Tirector
5215564

Bhargawv Puli




